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Acts of the Dominion Loglalature ascented to by the Governor General 


GOVERNMENT OF INDIA 

MINISTRY OF LAW 

Now Delhi, the 10th September, 1948 . 
The following Acts of the Dominion Legislature received the ansont of the 
Governor General on the 10th September, 1948 and are hereby published for 
general information : 

Agt No . LIV OF 1948 
An Aot to provide for the rationalisation of the produotion and supply of 

olaotrioity , and gonerally for taking modsuto : conduolue to the blootrios 
development of the Provinces of India . 

WABABAB it is expedient to provide for the rationalisation of the production 
and supply of electricity , for taking measures conducive to the eleotrical develop 
mont of the Provinces of India and for all matters incidental tt ereto ; 
It is hereby enacted as follows : 

OHAPTER I 

Introductory 
1 . Short titlo , oxtont and commencement. - (1 ) This Act may be called the 
Electricity (Supply) Act, 1948 . 

(2 ) It extends to all the Provinces of India . 

(9 ) This section and sections 3 , 4 , 57 , 58 and 77 and the Sixth 
Schedule and the Table appended to the Seventh Sobedule of this Act shall 
come into force at once . 

( 4 ) The remaining provisions of this Act shall come into force in a Province 
on such date , not later than two years from the coming into foruc of thy 
sections, Schedule and Table mentioned in sub -section ( 3 ), As the Provinciale 
Government may , brotification in the official Gazette , appoint : 

Provided that the Central Government may en respects Any Province extend 
the snid period of two years and in such event the remaining provisions of the 
Act shall come into force in that Province of such date , not later than the 
extended period , as the Provincial Government may, by notification in tho 
offloial Gazette , appoint. 

2 . Interpretation . - In this Act, unless there is anything repugnant in the 
subject or context , 

(1 ) " Authority " menns the Central Electricity Authority constituted under 
section 8 ; 

(? Board " means a Provincial Electricity Board constituted under section 


- 131 " Lulk - licensee " means a licensee who is authoriged by his licence to 
eupply electricity to nther licensees for distribution h ? them : 

1 227 ) 
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(4 ) " controlled statiun " means a gonerating station designated in a schema 
Bunctiuned under Chapter V as a controlled station , 

(5 ) " generating station " or " station " means any station for generating . 
electricity , including any building and plant used for that purpose and the site 
thereof, a site intended to be used for a generating station , and any buildings 
wood for housing the operating staff of a generating station , and where electricity, 
is gerierated by water - power, includus renstocks, head and tail wurhs , main 
and regulating reservoirs , dans and other hydraulic works , but does not in any 
CABH include any sub - station for transforming, converting or distributing 
electricity ; 

(6 ) " licensee" ineans a person licensed under Part II of the Indian Electricity 
Act, 1910 (IX of 1910 ) to supply energy or a person who has obtained sanction 
under section 28 of that Act to engage in the business of supplying enorgy but, 
the provisions of section 26 of this Aot notwithstanding, does weit include the 
Board ; 

( 7) " main transmission lines " means all high pressure cables and overhead 
lines (not being an engential part of the distribution system of a livengee ) trans 
mitting electricity from a generating station to another generating station or to 
a suh -station , together with any step -up and step -down transformers , switch 
gear and other works necessary to and used for the control of such cables or 
overhead lines , ond such buildings or part thereof is inay be required to accom 
morate »uch transformers, Awitch - gear and other works and the operating staf 
thereof; 

(8 ) " maximum demand ” means , in respoot of any period , twice the largest 
number of kilowatt- hours supplied and taken during any consecutive thirty 
minutes (calculated from either the commencement or the middle of an hour ) 
in the period ; 

( 9 ) " prescribed " means prescribed by rules made under section 78 
( 10 ) " regulations means regulations made by the Board under hartion 70 ; 
( 11 ) “ Renerve Bank means the Reserve Bank of India : 

( 12 ) " transmission lines " ineang all works mentioned in sub-section (7 ) used 
wliolly or partially for the purposes of distribution ; 

( 18 ) " year " means, in relation to the Board , the year commencing on the 
1st day of April; 

( 14 ) " year of account meang, in relation to a licengee , bis financial year , 

( 15 ) other expressions have the meanings respectively assigned to them in 
the Indian Electricity Act, 1910 

OEAPTER II 

The Central Electricity Authority 
3 . Constitution of the Central Electricity Authority . — 1) The Central 
Government shall constitute a body called the Central Electricity Authority ) 
generally to exercise buch functions and perform such duties under the Act 
and in such inanner as the Central Government may prescribe or direct , and in 
particular to 
(i) develop a sound , adequate and uniform putional power policy, 

and particularly to co - ordinate the activities of the planning 

gencies in relation to the control and utilisation of national power 

resources ; 
(ii) act as arbitrators in matters ariging between the Provincial Gover 

incnt or the Borrd and a licenfre or other person un provided in 

this Act ; 
(iii ) carry out investigations and to collect and record the data concern 

ing the generation , distribution and utilisation of power and the 

development of power resources ; and 
( iv ) make public from time to time information Recured under this Act 

and to provide for the publication of reports and investigations . 


calling the cent of power to time info of report 
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licensee or person for its or bisading to the genera 


12 ) The Authority shall consist of not more than six members appointed by 
the Central liovurnment, of whom nt lount three shall be full -time members . 

(% Tho Chutral Government shall appoint one of the full -time members to 
be the ( harinan of the Authority . 

( All the mornbers of the Authority slull hold office during the pleasure 
of the Centrul Government . 

(5 ) No full-time inember of the Authority shall be directly or indirectly 
concerned or interested in or have any share or interest in any company or 
other body corporate or an associution of persons (whether incorporated or not), 
or a firm engaged in the business of supplying artrial 118, or fuel, Holid 
or liquid , for the generation of Jerofruity . 

(6 ) The Authority may appoint a Secretary and such other officers and 
servants as it considers necessary for the performance of its functions under 
this Act on such terms as to salary , remuneration , fee , allowance, pension , 
lenve and gratuity , as the Authority may , in consultation with the Contral 
Govorninont, fix : 

Provided that the appointment of the Secretary ghall be subject to the 
approval of the Central Government. 

(7) The Authority may act by two of its members in all matters 

4 . Power to require accounts , statistics and returns . - It shall be the duty 
of euch Provincial Electricity Board , Provincial Government Electricity 
Department or other licensee or person supplying olectricity for public or 
privato purposes , or generating electricity for its or his own use , to furnish to 
the Authority such accounts , statistics and returns relating to the generation . 
supply and use of sleotricity as it may require and at such times and in sucs. 
form and manner e it may direct . 

OHAPTER III 

Provincial Electricity Boards 
5 . Oonatitution ana composition of Provincial Electricity Boards . - - (1 ) The 
Provincial Government shall as soon as may be after the issue of the notification 
under sub -section (4 ) of section 1 , constitute by notification in the official Gazette 
A Frovincial Electricity Board under zuch name as shall be specified in the 
notification . 

( 2 ) The Board shall consist of not less than three and not more than seven 
members appointed by the Provincial Government. 

(8 ) All members of the Board shall be full- time members. 

( 4 ) Of the members , one shall be a person of proved administrative ability 
and commercial experience ; one shall be an electrical engineer with wide 
experience ; and one shall be an accountant with experience of the electricity 
supply industry or other public utility . 

(5 ) One of the members possessing any of the qualifications specified in 
suh -sıction (4 ) ghul be appointed ht the Provincial Covernment to be the 
Chairman of the Board 

( ) A person shall be disqualified from being appointed or being a member of 
the Board if he is , or within the twelve months last preceding was , a member of 
the Central or of any Provincial Legislature or any local authority . 

( 7 ) No act done by the Board shall be called in question on the ground only 
of the existenre of any vacancy in , or any defect in the constitution of the 
Board . 

6 . Inter-provincial agreement to extend Board s jurisdiction to another Pro 
vinoe . - ( 1 ) Sul foot to the provisions of this section , the Government 
of any Province nay , atter it has issued & notification under sub - section ( 1 ) of 


Provinciale pot provinciale te insure the bencial Gazete 
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section 1 , in lieu of constituting u Board under section 5 enter into an agreement 
with the Government of a contigious Province to provide that the Board consti 
tuted for the latter Province shall exercise the functions of & Board under this 
Act in the former Province , 

(2 ) Subject to such inodifications (being of a churaoter not affecting the genera , 
operation of the agroement ) of the terms of the agreement as may from time to 
time be agreed upon by the Provincial Governments concerned , an agreement 
entered into under this section shall be for a period of not less than twenty -five 
years but may be determined varlier by mutual congent. 

(8 ) An agreement under this section may 

(u ) make such financial arrangements between the participating Provincial 
Governments as may be necessary for the purposes of the agreement ; 

(b ) provide for consultation between the participating Provincial Govern . 
ments either generally or with reference to particular matters arising under this 
Act ; 

(0 ) gencrally make such incidental, supplementary or anoillary provisious , 
not inconsistent with this Act, as may be deemed necessary or expedient for 
giving effect to the agreement 


7 . Effect of inter- provincial Agroement. - Where an agreement is entered into 
under section 6 , the partioipating Provincial Governments shall , by notification 
in the official Gazettes , declare a date on which the agreement shall come into 
force , and on and after thut data 

(a ) the Board constituted for the one Province shall have all the powers and 
duties of a Board under this Act in respect of both Provinces as if they consti 
tuted a single Province ; 

(b ) references in this Act to the Province shall , unless the subject or context 
otherwise requires , be construed as references to both Provinces , and in partioular , 
the references in section 61 to the Provincial Legislature shall be construed 116 
references to the Legislatures of both Provinces ; 

( c ) the provisions of section 60 in relution to the assumption by the Board of 
the rights and liabilities of the Provincial Government arising before the first 
constitution of the Board shall apply to the assumption by the Board of the 
rights und liabilities of the Government of the Province to which the exercise 
of its functions under this Act is extended under the Agreement , as if in that 
section for the words " before the first constitution of the Board " there were 
substituted the words and figure " before the date on which the agreement under 
section 6 came into force " . 


8 . Term of omce of members of the Board . — ( 1) Subject to the provisioos of 
this Act, the Chairman and the members of the Board shall hold office for five 
ytarg : 

Provided that on the first constitution of the Board , the Chairman oball 
hold office for seven years and one of the members shall be appointed to hold 
office for three yeals only . 

( 2) Members sliall be eligible for reappointment . 

9 . Membors not to hold intorest in certain concerns . - ( 1 ) A memhor of the 
Board shall , prior to his appointment, give to the Provincial Government inti 
mation of, and shall, before taking charge of his office, sell or divest himself of , 
Any interest which he may have for his own benefit whether in his own name 
or otherwise , in any firm or company oarrying on the business of supplying 
electricity or any fuol for the generation of electricity , or of the manufacture 
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sale or hire of machinery , plant , equipment, apparatus or fittings for the gene 
ration , transmission , distribution or use of electricity , or any interest in the 
managing agency or shares or securities of any such company , and it shall not 
be lawful for & member of the Board , so long as he holds ottice , to acquire or 
purchaße any such interest in any such firin or company and if he, under any 
will or by succession or gift becomes entitled for his own henefit to any guch 
interest , he shall soll the same within three months after becoming so entitled 
thereto ; and he shall also , within three months , sever any connection hu mny 
have and cease to have any interest, direct or indirect , in any such concern . 

(2 ) Nothing contained in sub -section (1 ) shall prevent a member from 
acquiring or holding uny share or interest in any firm or company other than 
A firm or company mentioned in sub -section ( 1) 

Provided tbat if the Bourd has entered into , or is about to enter into any 
contract or agreement with any such firm or company in which h meinber 
holds any share or interest , he shall disclose the fact and nature of such interest 
and be shall not be entitled to vote on any decision of the Boord relating to 
Auch contract or agreement. 

(B ) A disclosure referred to in the proviso to sub -section (2 ) shall forthwith 
be recorded iv the ininutes of the Board and communicated to the Providvial 
Government and the Provincial Government may thereupou give muh directions 
as it may deem proper. 

10 . Removal or subpension of mombers. — The Provincial Government may 
suspend from office for such period as it thinks fit or remove from office any 
member of the Board who 

(a ) is found to be a lunatic or becomes of unsound mind ; or 
( b ) is adjudged insolvent ; or 
( c ) fails to comply with the provisions of section 9 ; or 

(d ) becomes or seeks to become a member of the Central or any Provincial 
Legislature or any local autbority ; or 

(e ) in the opinion of the Provincial Government has failed or is unable 
to carry out his duties so as to render his suspension or removal, as the case may 
be , procesaury ; or 

(f) is convicted of an offence involving moral turpitude. 

11 . Temporary absence of mombers . — If the Chairman or any other mem 
ber of the Board is by infirinity or otherwise rendered temporarily incapable 
of carrying out his duties or is absent on leave or otherwise in circumstance : 
not involving the vacation of his appointment, the Provincial Government may 
appoint another person to officiate for him and carry out his functions under 
this Act or any rule or regulation made thereunder . 

12 . Incorporation of Board . — The Board shall be a body corporate by the 
name notified under sub -section ( 1 ) of section 5 , having perpetual succession 
and a common geal, with power to acquire and hold property both mayablo 
and immovable , and shall by the said name sue and be sued . 

13 . Authentication of orders and other instruments of the Board . . - All 
orders and decisiong of the Board shall be authenticated by the signature of 
the Chairman or any other member authorised liv the Board in this behalf, 
and all other instruments issued by the Board shall be authenticated by the 
signature of such member or officer of the Bourd as may in like manner he 
authorised in this behalf. 

14 . Meetings of the Board ( 1 ) The Board shall hold ordinary meetings at 
such intervals as may be provided in the regulations ; und a meeting may be 
convened by the Chairman at any other time for the transaction of urgent 
Wusiness . 
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( 2 ) Thu nunber of members necessury to continute u quoruin at a meeting 
shall be such as may be provided in the regulations . 

16 . Appointment of stafi.- - Thi Board may appoint a Serretary and such 
other officers and servants as may be requured to enable the Board to catry out 
its functivis under this Act . 

16 . Provincial Electricity Council . - ( 1) The Provincial Govornmyyt all 
constitute a Provinciul Electricity Council for the Province , and in UNESC * , to 
which sectious 6 and 7 upply , the Provincial Governments concerned shull cun 
stituto such one or more Provincial Electricity Council or Councils and for such 
ureus im they muy by ugreement determine . 

( 2 ) The Provincial Electricity Council shall consist of the members of the 
Board and such other persons being not less thun seven und not more than 
fifteen as the Provincial Government or the rovincial Governments concerned : 
may appoint after consultation with such representatives or bodies representa 
tive of the following interests as the Provincial Government or the Provincial, 
Governinonts concerned thinks or think fit, that is to say , local self - govern 
ment, clectricity supply in lusti y , commerce , industry , Transport , Agriculture 
and labour employed in the electricity supply industry , but so that there shall 
be at lorst one inorber representing purch such interest in the Council. 

(8 ) The Chairman of the Board shall be ex offirii ( Hirmua of the l ro 
vincial Electricity Council. 

(4 ) The Provincial Electricity Council shall meet at least once in every 
three months 
(5 ) The functions of the Provincia ) Electricity Council shall be as follows :-- 

(i) to advise the Board on major questions of policy and major 
schomes ; 

( ii) to review the progress and the work of the Board from time to 
time ; 

( iii , to cousider such other mattors hg the Board may place before it ; 


and 


(iv ) to consider such matters as the Provincial Government may by 
rules prescribe . 

(6 ) The Board shall place before the Provincial Electricity Council the 
annual financial statement and supplementary statement, if any, before sub 
mitting such statement to the Provincial Government under section 01 together 
with copies of the report and proceedings . 

17 . Local Adylsory Committee . - ( 1 ) The Provincial Government may from 
time to time constitute for such areas 88 it may determine Local Advisory 
Committees , consisting of euch number of persons as it may think fit in each 
case and on such terms and conditions as may be prescribed . 

(2 ) The Board may if it thinks At consult the Local Advisory Committees 
concerned on any business coming before it, and shall so do in respect of such 
business as the Provincial Government may by general or special order in this 
behalf specify or whcn required by the regulations so to do . 

(1 ) The Chairman of the Board or such other member of the Board us be may 
nominate in this behalf shall be 0,7 -officio Chairman of & Local Advisory 
Conmittee . 

( 4 ) Local Advisory Committees shall meet at such intervals As may be 
prescribed , and for the transaction of urgent business on such other occasions as 
the Chairman of the Board may require . 

( 5 ) The nyinber of members necessary to constitute a quorum at a meeting 
of a Local Advisory Committee shall be such as the Provincial Government 
when constituting the Committee may specify , 
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OHAPTER IV 


Powers and duties of Provincial Electricity Boards 
18 . General duties of the Board . – Subject to the provigions of this Act, the 
Board - shall be churged with the general duty of promoting the co - ordinated 
detelopment of the generation , supply and distribution of electricity within the 
Province in the most efficient and economical manner, with particular re 
ference to such developinent, in areas not for the time being served or adequate 
ly served by any licensee , and without prejudice to the generality of the fore 
going provisions it shall be the duty of the Board -- 

(A ) to prepare and carry out schemes Bunctioned under Chapter V ; 

(b ) to supply electricity to owners of controlled stations and to licensees 
whose statious are closed down under this Act ; 

( c ) to supply electricity as soon as practicable to any other licensees or persone 
requiring such supply and whom the Board may be competent under this Act 80 
to supply , 


19 , Powers of the Board to supply electricity . - - ( 1) The Board may, subjoot 
to the provisions of this Act , supply electricity to any licenses or person requiring 
such supply in any area in which a schepie sanctioned under Chapter V is in 
force: 

Provided that the Board shall not -- 

( 8 ) supply electricity for any purpose directly to any licensee for use in any 
part of the area of supply of a bull - licensee without the consent of the bulk . 
licensee , unless the license to be supplied has an absolute right of veto on 
any right of the bulk -license to supply electricity for such prurpogit in the snid 
part of such area , or unless the bulk - Licensee is unable or unwilling to supply 
electricity for such purpose in the said part of such area on reasonable terms 
and conditions and within a reasonable time; or 

(b ) supply electricity for any purpose to any person , not being a licensee , 
for use in any part of the area of supply of a licensee without the consent of the 
licensee , unless 

(i) the actual effective capacity of the licensee s generating station 
computed in accordance with paragraph IX of the First Schedule at the 
time when guch supply was required was lege than twice the maximum 
durinnd asked for by any ruch person ; or 

( ii) the maximum demand of the licensoe, being A distributing 
licensee and taking a supply of energy in bulk is , at the time of the ro 
quest, less than twice the maximum demand asked for by any such person ; 
Or 

(ii) the licensee is unable or unwilling to supply electricity for such 
purpose in the said part of such arer on reasonable terms and conditions 
and within a reasonable time , 

( 2 ) After the Board has declared its intention to supply electricity for any 
purpose in any area , for which purposo and in which arey it is under this section 
competent to supply electricity , no lioengee shall , the provisions of his licence 
notwithstanding, at any time be entitled without the consent of the Board to 
supply electricity for that purpose in that area . 

(8 ) For the purposes of sub -section ( 1 ) " absrlute right of veto " means 211 
unqualified right vested in a licensee by virtue of any law , licence or other ing 
trument whereby a bulk -licensee is prevented from supplying electricity in any 
specified area without the consent of the licensee in whom the right of veto vesta . 
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(4 ) If any question arises under sub - section ( 1) as to the reasonableness of 
the terms or conditions or time therein mentioned , it shall be determined a 
provided in section 76 . 


20 . Power to Board to engage in certain undertaking8. - ( 1 ) The Board may, 
in bucordance with any regulations made in this behalf , manufacture , purchase , 
sell or let on bire on the execution of a hire -purchase agreement or otherwise , 
any electrio machinery , control- gear, fittings , wires or apparatus for hghting, 
heating, cooling , or motive power or for any other purpose for which electricity 
can or may be used , or any industrial or agricultural machinery operated by 
electricity , and may install , connect , repair , maintain or remove such fittings , 
wires , apparatus , machinery or control-gear and in respect thereof demand and 
tako suoh remuneration or rents and charges and make such terms and condi 
tions as it deems fit . 

(2 ) The Board muy inaintam ghops and showiooms for the display , snle or 
bire of fittings, wires, Apparatus and machinery as aforesaid , conduct displays , 
exhibitions and demonstrations thereof, and generally do all things , including 
advertising , incidentul to the sale and hire of such fittings , wires , apparatus and 
machinery and to the promotion and encouragernent of the use of electricity . 

(33 ) The Board shall show separutels iu its accounts moneys received and 
expended by it in connection with any undertakings in which it engages under 
this section . 


21 . Powors of Board in relation to water-power . - The Board may , with the 
previoux approval of the Provincial Government, take such measures as in the 
opinion of the Board are calculated to advance the development of water- power 
in the Province , and may organise and carry out power and hydrometric survey 
work and cause to be made guch maps , plans, sections and estinates an are 
utcesary for any of the said purposes 

Provided that where any such nieasures relate to a source of water - power 
already operated upon by a licensee under a licence , the Board shall give the 
licensee notice of such measure and an opportunity to be heard on any repre 
sentations he muy desire to make in that behalf and may consider such 
reprosentation , 


22. Powor to Board to conduct investigationg . – Subject so far as the provi 
gions of this section relate to water -power to the previous approval of the 
Provincial Government, the Board may at its own expense conduct such in posti. 
gations , experiments and trials as it thinks fit for the improvement of the methods 
of tradumieqion , distribution and supply of electricity or of the utilisation of fuel, 
water - power or other means of generating electricity , and may establish and 
maintain laboratories for the testing and standardination of electrical instruments 
and equipment. 

23. Loans by Board to liceng008 .- - ( 1 ) Subject to ani regulations made in 
this behalf, the Board inay grant loans or ndvances to any licensee for the 
purposes of his undertaking op such terms as the Board thinka proper 

( 2 ) The Board in the discharge of its functions miiy all upon license to 
expand his undertaking and offer to advance to him a loan on such terms and 
conditions as it may deem proper for such expansion , and if the licensee refuses , 
fails or neglecta to accept the loan from the Board on the terms and conditiong 
offered or to raise a loan from other sources or to employ his own funds in 
terme similar to the terms offered by the Board for purposes of such axpansion 
and to carry out such expansion , the Board may , After giving the licensee six 
months notice in writing , purchase his indertaking 
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24 , Power to Board to contribute to certain associations. — The Buard may, 
Bubject to any regulations made in this behalf, 

( 1 ) pay such subscriptions as it thinks fit to any lobociation for the promotion 
of the common interests of persons engaged in the genoration , distribution and 
supply of electricity and the members of which consist mainly of such persone ; 

( 2) contribute such sums as it thinks fit to the funds of any recognised society 
the object of which is to fuster the developinent and use of electricity or promu. 
tion of knowledge and research in respect of electricity or electrical appliances 

25 . Oonsulting engineers. The Board may , subject to such conditions as 
may be prescribed , from time to time appoint qualified persons to be consulting 
engineers to the Board and pay them such remuneration in it thinks proper 

28 . Board to have powers and obligations of licensee under Act IX of 1910 . 
Subject to the provisions of this Act , the Board shall , in respect of the whole 
Province , have all the powers und obligations of a licenses under the Indian 
Electricity Act, 1910 11 of 1910 ), und this Art shall be deement tos lo the 
licence of the Board for the purposes of that Act 

l rovided that nothing in sections 8 to 11 , suh -sectiong ( 2 ) and (8 ) of section 
21 and sections 22 , 29 and 27 of that Act or in C InUSHA I to YIT of thic Sebelule 
to that Act relating to the duties and obligations of a licensee shall apply in the 
Board 

27 . Other functions of the Board .- - The Bourd shall have such further powers 
end duties as are provided in this Act . 

OHAPTER V 

The Board a Works and Trading Procedure 
28 . Preparation of schemes . - -With a view to rationalising the production and 
supply of electricity In Any area the Board may from time to time prepare a 
scheme, not inconsistent with this Act , for that area , in which provision may ba 
made for all or any of the following matters , namely : 

(n.) the establishment of the Board s own generating stations ; 

(b ) the designation of generating stations , whether existing stations new 
stations, al controlled stations at whioh electricity shall be generated for the 
purposes of the Board ; 

(c ) the interconnection , by means of main transmission lines to be constructeu 
or acquired by the Board , of any generating stations with any others and with 
any systems of licensees ; 

(d ) where a scheme relates to a specified area , the intercounection of the 
system of the Board in that area with the system of the Board in any other 
area with respect to which a scheme is in being or may subsequently be made : 

( e ) the construction or acquisition of guch other main tranenission lies 
as the scheme may require ; 

(f) the use by the Board of any transmission lines or main transmission lines 
of any license; 

(8 ) auch supplemental, incidental and consequential provisions Els may appear 
necessary or expedient for any of the purposes aforesaid : 

Provided that a schome shall 110t, without the consent of the owner 

(i) designnte as a controlled station any generating station belonging to a 
person other than a licensec ; 

( ii ) authorige the use or acquisition of a trangmission line or n main trada 
misgion linc belonging to a person other than a licensee. 
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29 . Publication and sanctioning of schemes . - ( 1 ) The Board shall cause every 
scheire prepared under section 28 to lepiblished in the official ( razette and 
in such local newspapers as it may consider llecessary , and shall give publio 
notice of the date , not being less than two months after the date of the notioe , by 
w e lirensees and othur persons interested muy make representatirins thereon 
and when publishing such a schemo the Board shall ghow estimates of the 
capital expenditure involved wd of tlie initial and ultimato revenues anticipated 
froin the sale of energy , meter rentals and other services, . 

( 2 ) The Board , after considering any such representations and after naking 
such inquiries , if any, 118 it thinks fit , trav ganrit on thc scheine either without 
modification or subject to such modifications us it thinks fit , and either generally 
or in respect of any part of the area specitied in the publighod scheme, und shall 
publish the scheme an runotionod by it , and where the scheme has been Aano 
tioned in respect of part of the hand ore I M V Auhsequently he eunctioned in 
rupit at other puts of thol ref 

Provided thut no sanction shall be Hccorded by the Board to any scheme or 
part of a scheme estimated to result in a capital expenditure exceeding fifty 
lakhs of i upees without prior consultation with the Authority and until any 
recommendations which the Authority may , in accordance with the provisions 
of this Itikas upon w On - lition hiiva privul que connulertoon hy the 
Bond 

Provided further that where the recommendutions of the Authority in 
regard to any scheme are not accepted by the Board , the Board shall not 
ganction the scheme without the previous consent of the Provincial (tovernment. 

(9 ) In respect of uny scheme to whirh the first proviso to sub -section (2 ) 
upplies , the Board shall within one inonth aftur being requested by the Authority 
80 to do , supply the Authority with all surdi wulommation incidental or supple 
mentury to the scheme an ly he spccitied in the request 

30 . Matters to be considered by the Authority . - Thu Authority shall, before 
making any recommendations in l espect of a scheme upon which it has been 
consulted under the first proviso to sub -section ( 2 ) of section 29 , have particular 
regard to whother or not in its opinion 

fed An rive -works proposed by the Board will prejudice the prospects for 
the best ultimute development of the river or its tributaries for power- genera 
t101 , cousistent with the requiremonts of irrigation , navigation and flood -control, 
and for this purpose the Authority shall satisfy itself that nn adequate study 
has bein made of the optimum location of dams and other river works ; 

Thi the proposed scheme will prejudice the proper combination of hydro 
electric and thermo- electric power necessary to secure the greatest possible 
economic output of electric power ; 

( c ) the proposed inniu transmission lines will be reasonably quitable for 
regional requirements ; 

(c ) the scheme piroyidos Casonable allowances for nxpenditure on capital 
and revenue Account ; 

(Al the estimaton of prospective supplice of electricity and revenue there 
from contained in the scheme are reasonable 

31 . Recommendations of the Authority . - - Where the Authority hne been 
conguitul der the first proviso to sub -section ( 2 ) of section 29 in respect of 
Ascheriit ahall forward its recommendations thereon to the Board) , mending 
R copy thereof to the Provincial Government within six months from the date 
of 1716 Itapipt bv it of the achoma 

Provided that if the Board fails to supply in due time any information 
requested under gub -section (1 ) of se tion 20 the period within which the 
Authoritt shall forward its recommendations shall he correspondingly increased . 
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32 . Carrying out of scheme . The Board shall carry out and give effeot to 
scheme As soon as reasonably practicable after it has been sanctioned and 
published 

33 . Power to alter or extend schemos . - - The Board muy from tipe to time 
altui oi riend it scheme by il supplementary mchemic lunde und startioneel in 
the manner horcinbelore provided : 

Provided that Hy alterations o extensions on scheme which are in the 
opinion of the Buuril and the Authority rumor in cuructur 110 ! loe made with 
out preparing a supplementary scheme. 

34 . Oontrolled stations. - - Whore a generating station situate within an area 
for wbich a scheme is in force bag deuil designated in the scheme as u controlled 
station , the relations between the Board and the licensee owning the station 
shall , subject to any arrangements agreed under section 47, bo regulated by the 
provisions of the First Schedule . 

35 . Supply by the Board to licensoes owning generatiog station8 . — The Board 
may at any time declare to a licensee owning a generating station , other than & 
controlled station , situate within an arca for which a scheme is in force that it 
is rundy to make a supply of olecthcity n vuilable to the licenseo for the purposes 
of lun urlertuhing , and thereupon , but without prejudice to the provisions of 
section 47 the provisions of the Second Schedule shall apply in respeot of the 
relations between the Board and the said licenseo . 

36 . Power to Board to close down generating stations . — The Board inay at 
any tiine doclare to a licensee owning a generating station situato within an area 
for which w scheme is 10 force that tho station shall be permanently closed : 
down , and thereupon but without prejudice to the provisions of section 47 , 
where the station is a controlled station the provisions of Part III of the First 
Schedule , or in other cuses the provisions of the Third Schedule , ghall apply in . 
re peot of the relations between ihe Board and the anid licensee with reference 
to the station to be closed down . 

37 . Purchase of generating stations or undertakings or main transmission 
lines by the Board . — 11) Where under 111 , First or Thirut Schedule any generat 
ing station or undertaking is to be purchased by the Board , or where a Aanu 
tioned scheme provides for the purchase by the Board of a main transmission 
line belonging to any licinisce, - 

(a ) the generating station or undertaking from such date of purchase as. 
Inil he fixed nor tile Appropriate chelules , or the main transmission line 
from such date of purchase as the Board shall, by notice in writing given not 
less than one month before the said ante , intimate to the licensee , shall vest 
in the Board free , Vers provided in sull -sertion ( 2), from any debt , mortgoge , 
lien or other similar obligation of the licensee or attaching to the Station or 
tunertaling or line 14 the Corse duar hr , und amv auch debt, inortgage, lien or 
obligation shall save as afolesnirlithich to the purchase -money in substitution of 
the station or undertaking or line : 

Provided that notwithstanding any agreement to the contrary the licensee 
shall pt nl the moriguve , chargee, lion -holder or obligee shall accept the 
whole or part of the purchase money 18 the cage may be in full or part qatie 
faction of the debt according as the annount of the purchase money is more or 
less than the amount of his daht . 

(b ) without prejudice to the provisions of soction 47, the Board shall pay , OD 
tender pymout of, the price to le deter uined in accordance with the Fourth 
Schedule as soon as the annount thereof has been determined together with 
interest on such amount from the date of purchase to the date of payment or 
tender of payment as aforesaid at the rate of one per centum over the average . 
of the Reseryr Bank rton between the said dates ; 


be purchaseret Third Schmain transmigglom 
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(c ) the roceipt of the licensee shall , notwithstanding auything in any other 
law , be a full und sufficient discharge to the Board for the payment due in 
respect of the purchase . 

(2 ) Where a generating station or undertaking or main transmission line pur 
chased by the Board under this Act is in course of construction , extension or 
repair at the date of purchase , the rights and liabilities of the former owner 
thereof under any contract for such construction , extension or repair shall be 
deemed to have been transferred to the Board , except suh rights or liabilities 
acquired or incurred after the date of recaipt of the notice of purchase without 
the prior sanction of the Boarl. 

(8 ) Notwithstanding anything contained elsewhere in this Act 

(i) where any gonerating station purchased by the Board under the Act 
contains any plant or apparatus which , while the station was in operation , were 
uged jointly for the purposes of generution and transmission or distribution or 
wholly for the purposes of transmission or distribution , then unless otherwise 
agreed between the Board and the licenses , such plant or apparatus shall not 
be purchased by the Board but shall remain tho property of the licensee . 

( ii ) Whore undor the provisions of section 28 a schume provides for the 
purchase of any main transmission line bolonging to any licensee the Bourd 
shall not exercise the powers of Acquisition theruhy ufforded without the prior 
consent of the licensee , which consent shall not be unircusonably withheld . 


38 . Provision of new generating stations. --- The Board shall itself establish 
a new generating station in any area in which it is required by any sanctioned 
scheme to be situated , but the Board may , with the ganotion of the Provincial 
Government, make arrangements with any livenson or other person for the 
establishment of a new generating station required by a sanctioned scheme, if 
in the opinion of the Board it is desirable so to do . 


39 . Operation of Board s generating stations . — Where the Board itself 
establishes a new generating station or acquires a generating station otherwise 
than for the purpose of closing it down , it shall operate the station itself, but 
the Board may with the sanction of the Provincial Government , make arrange 
ments with any licensee or other person for its operation , it in the opinion of 
the Board it is desirable so to do. 

40 . Provision regarding connections with main transmission Unos purchased 
by the Board . — Viere the Board lias pureliuscd i main transmission line and 
by roason of the ver thereof by the Board any ulteration or replacement of 
switch -gear or uthor upparatus of any licensce connected with the line be . 
comes necessary , the Board may in its discretion itsoll carry out wuch altera 
tion r replacument at its ow cost or refrav the 14AA0nTables cxpenses incurred 
by the licensee in effecting such alteration or ruplaorment ; and any question 
whether such alteration or replacement is necessary or whether the expenges 
incurred in connection therewith are reasonable shall in default of agreoment 
be determined as provided under section 76 . 

41 . Use by Board of transmission In08 . - ( 1 ) Where the Board congidere it 
necundary to use for any of its purposes any transmission lines or main trans . 
mission lines of a licensee , the Board shall have power to use such lines to the 
estart to which the capacity thercof is or thereafter remains surplus to the re . 
quirements of the lirensee for the transmission of electricity, on pavinent of 
charges calculated in a corilance with the provisions of the Fifth Schedule . 

(2) The Board may , by agreement with any licensee or other person , use 
any transmission line or main transmission line of that livellsce or propcon for 
such time and upon such terms as may be agreed . 
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42 . Powers to Board for placing wires , poles , etc . ---Notwithstanding anything 
contained iti sections 12 to 16 : 100 18 und 19 of the Indian Electricity Act , 1910 
( IX ut 1910 ), but without prejudice to the requirements of section 17 of that Act 
where provision in such behalf is made in A sanctioned scheme, the Board shall 
have , for the placing ot any wires , poles , wall-Isracketa , stays , apparatus und 
unces for the transmission und distribution of electricity , or for tho trunatnission 
of telegraphio or telephonic cornmunications necessury for the proper co -ordina 
tion of the works of the Board , all the powers which the telegraph authority 
possesses under Part III of the Indian Telegraph Act , 1885 (XIII of 1880 ) with 
regard to i telegraph ostablished or maintained by the Government on to be yo 
established or maintained : 

Provided that where sanctioned scheme does not make such provigion as 
aforezuid , all the provisions of scotions 12 to 19 of the first mentioned Xct shall 
apply to the works of the Board . 

43. Power to Board to enter into arrangements for purchase or sale of electri 
city uçdor certain conditions.- - ( 1) The Board may enter into arrangements with 
any person producing electricity within the Province for the pureliuse 1, 5 the 
Bourd , on such terms 18 may be agreed , of any surplus Hectricity which that 
person may be able to dispose of. 

( 2 ) Where & sanctioned scheme 80 provides, the Board may , on such terms 
ng may be agreed upon , enter into arrangements with any Govornment or person 
for the purchase or sale of electricity to he generated or uiged outside the 
Province : 

Provided that the Board may not enter into such arrangements with any such 
Government or person without the consent of tho Provincial Government , or into 
arrangernents with any such person without the consent of the Government of 
the Province within which the electrioity is to be generated or used . 

44 . Restriction on establishment of new generating stations or major additions 
or replacement of plant in generating stations. — ( 1) Notwithstanding anything 
contained in any other luw for the time being in force or in my licence , but 
subject to the provisions of this Act, it shall not be lawful for a licensee , or 
Any other person , not being the Central Government or any Corporation 
created by legislation enacted hy the Centrul Legislature , except with the 
previous consent in writing of the Board , to establish or acquire a new generat 
ing station or to extend or replace any major unit of plant or works pertaining to 
the ye ?ptation of electricity in & generating station : 

Provided that such consent shall not , except in relation to a controlled 
station , be withheld unless within three months frorn the date of receipt of an 
application 

(a ) for consent to the establishment or acquisition of a new generating 
station , the Board 

( i) gives to the applicant being a licensee an undertaking that it is competent 
to , and will , within twenty - four months from the said date afford to him a 
supply of electricity sufficient for his roquirements pursuant to his applica 
tion ; or 

( ii ) shows to the applicant that the electricity required by him purguant to 
his application could be more economically ohtained within a reasonable time 
from another appropriate source ; 

( b ) for consent to the extension of any major init of plant or works as 
A foresaid , the Board 

(1) gives to the applicant being a licenseo an undertaking that within twenty 
four months from the said date either the station to whioh the application per 
tains will become a controlled station in terms of section 34 , or the Board will 
make a declaration to the applicant in terms of section 85 offering him a supply 
of clectricity sufficient for his requirements pursuant to his application or 
the Board will make a declaration to him in terms of section 98 . or 
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( ii ) shows to thu applicant that the clectricity required by him pursuant to 
his application could be more economically obtained within a reasonably time 
from another appropriuto source it by other appropriate invans ; 

(o) for consent to tho roplacement of any major unit of plant or works , the 
Board 

( 1) given to the applicant being a l cengee an undertaking that within sighteen 
montbs from the said date either the station to which the application pertains 
will become a controlled station in terms of section 84 or the Board will make 
A declaration to him in terms of section 36 , or 

( ii) shows to the applicant that the electricity required by him pursuant to 
his application could he inor economically obtained within a reasonable time 
from another appropriate source or hy other appropriate moans , 

(2 ) There shall be stuted in every upplication under this section such parti 
culars as the Board nikly renouablı require of the station , plant or works, ag 
the case may be, in renderit of which it is made , and where consent is given 
thereto , in acting in pursuanıe of wuch consent, the applicant shall not, without 
the further congent of the Board , make any material variation in the part. culars 
40 stated . 

( 8 ) Any difference or dispute arising out of the provisions of this section 
shall be referred to tho arbitration of the Authority . 

45. Power to Board to enter upon and shut down generating stations in certain 
circumstances . - ( 1 ) IT ans Tecumpom inils to close down his geneinting stution 
pursuant to a declaration of the Board under section 36 , or if any person 
estublishes or arquires a now generating station or extends or replacus any plant 
or works in any generating station in contravention of section 44 , the Board may 
authorise any of its officers to enter ripon the premises of such station and shut 
down the station or the plant op turks, the < 20 may be, in ra-bpect of wbich 
the failure or contravention has orcurred . 

( 2 ) Any expenses incurred by the Buuri uuer this section shall be recover 
able by it from the licensee or per Ponchmied as an Arrear of land revenue , 
and for such purpose the Board shall be carried to be public officer within the 
meaning of section 5 of the Revenur l ecovery Act , 1890 ( I of 1890 ). 

(8 ) Any difference or dispute arising out of the provisions of this section shall 
be referred to the arbitration of the Authority . 

46 . The Grid Tarit . — ( 1 ) A tariff to be known as the Grid Tariff shall , in 
uccordance with any regulations made in this behalf , he fixed from time to time 
by the Board in respect of each nre: for which a scolicme is in force, and tariits 
fixed under this section mav, if the Board thinke fit , diffra for diffrirent 117 no 

(2 ) Without prejudice to the provisions of section 47 , the Grid Tarifi well 
apply to sales of electricity by the Board to licensees where so required under 
any of the First, Second and Third Schedules , and shall, subjeut as horrinafter 
provided , also be applicable to sales of clertricity by the Board to licengeeu in 
other A808 : 

Provided that if in any such other cage it appears to the Boaril thai , having 
regard to the extont of the supply required , the transmission expenses in olverl 
in affording the supply are higher than those allowed in fixing the Grid Tart , 
the Board may make such additional charges ag it ronsiders approprinte . 

(8 ) The Grid Tariff shall be so framed as to include as part of the charge , 
And show separately a fixed kilowatt charges coinponent and a running charges 
omponent ; 

Provided thut if in respect of any prea the electricity to be sold by the Board 
is wholly or substantially derived from hydro - electric sourc (18 , the running 
charges component may be omitted . 
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( 4 ) The fixed kilowatt charges component in the Grid Tariff may be frauued 
80 AS to vary with the magnitude of inaumum deinand . 

( 5 ) Whore only a portion of a licensee s inaximum demand for the purposes 
of his undertaking is churghable at the Grid Tariff , the price payable for that 
portion shall not bu greuter than thr y veinse price which would have been pay 
able had the whole of the Naul Maimum demand of the liq - 13500 boon chargeable 
at the Grid Tariff , 

(6 ) The Grid Tariff illy coutum provisions for 

(a ) adjustment of price having regard to the power factor of supply taken 
or the cost of fuel or both ; 

(b ) a minimum charge related to a past or prospective demand of a licensee 
on the Board . 

( 7) The Grid Tariff may contain such other terms and conditions, not in . 
consistent with this Act and the regulations , as the Board thinks fit . 

47, Power to Board to make alternative arrangements with licensees . 
Notwithstanding anything contained in sections 34 to 37 and sub -sectiim ( 2 ) f 
section 46 but subject to any regulations inade in this behalf, the Borrel may 
make such arrangements as may be mutually agreed with any licensee whose 
area of supply is situate within an Area for which a wchenje is in force, in 
regard to the purchase or sule of electricity and the price thereof, or the pur 
Chase , operation or control of any generating station or main transmission line . 

Provided that in making any such arrangement the Board sball not show 
undue preference to Any licensee . 

48 . Power to license to carry out arrangements under this Act . - -Where 
under any provision of this Act the Board is authorised or required to enter into 
arrangemunts with any licensee for any purpose , then notwithstanding anything 
contained in y law or in any license , memorandum of Associution or other 
instrument regulatir. g the constitution or powers of the licensee , it shall be 
lawful for the license to enter into and carry out any such arrangements. 

49 . Provision for the sale of electricity by the Board to persone other than 
licenses . -- Subject to the provisious of this Act and of any regulations made in 
this lieliali , tie Bourd may supply electricity to any person not being a licensee 
upon such turns and conditions as the Board may from time to time fix baving 
regard to the nature and geographicul position of the supply and the purposes 
for which it is required : 

Provided that in fixing any such terms and conditions thic Boririt will not 
show undue preference to any person . 

50 . Board not to supply electricity in certain circumstances . - Notlım con 
tained in coctions 84 , 86 , and 36 shall apply in any case where under omotion 199 , 
it is not permissible for the Board to supply electricity directly to a licensve 
owning a gonorating station ; and nothing in scctions 46 , 47 and 49 ghull 412 
power the Board to supply electricity directly to any licensee or person to whom 
it is not otherwise entitled so to supply clectricity . 

51 . Provisional payments . — Where the price to be paid for eleotricity by 
or to the Board under this Act cannot be finally ascertained until after the end 
of a vear of account , thc amount to be paid shall be ascertained as soon ag 
practicable theroufler , but the party from whom the payment is due shall snake 
to the other monthly payments on account of the net amounts due in incord 
ance with estimates made for the purpose , subject to adjustment as soon after 
the end of the year of account as the actual liability can be ascertained . 

32 . Lower Umait of power factor in supply by Board . — Unless otherwise agreed 
between the Board and the licensee , no supply of electricity taken by a licensee 
from the Board under this Act shall be taken at an average power factor below 
0 .85 during the period of maximum demand of the licensee in any month , and 
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in the event of the average power fuctor as aforesaid being lower than 0 - 86 , 
the licensee shall within a reasonable time take such measures , the cost of 
which shall not be borne by the Bourd , as Iday he necessary to raise it to o 
value not lower than 0 .85 . 

53 . Provision of accommodation and right of way . - ( 1 ) l horo the Burrd fol 
the purposes of any arrargoments which it hus inade with any licengee under this 
Aot requires accommodation on , in , under or over the premises of the licennae 
for any works or apparatus to be provided by the Board , the licensea shull, if 
suitable and sufficient accommodation exists , grunt such accommodation free of 
cost to the Bourd , or if such accommodation does not exist , it shall be provided 
upon euch terms and conditions as may be agreed between the Board and the 
licensee . 

( 2 ) The Board and any licensee shall each have a right of ucuogo ut all times 
to his owo property on , in , over and under the property of the other. 

84 . Power to Board to connect motors, otc ., to apparatus of Iconso88 . 
The Board shall have power to connect with the apparatus of any licensee 
any such correct meters , switoh - gear and other equipment as may be necessary 
to enable it to carry out the provisions of this Aot, and such meters, switch 
gear and other equipment shall , unless otherwise agreed , be provided and 
maintained by the Board at its own cost . 

05 . Lcon8088 to comply with Board s dirootion . . - - Every licensee shall 
comply with such direotions as the Board mny from time to time give him 
for the purpose of achieving the maximum of economy and efficiency in the 
Welation of the station , 

56 . LAA80s of gonoratlag stations. — No licensee shall, except with the 
previous approval in writing of the Board and subject to any conditions which 
the Board may think fit to impose , enter into any arrangement whereby any 
generating station is to be let cr held on lease by him , and any such arrange 
ment entered into in contravention of this sub -section shall be void and of no 
effect . 


67. Licensees charges to consumers . - - ( 1 ) The provisions of the Sixth Sohedule 
and the Table appended to the Seventh Schedule shall be deerned to be incorporat 
ed in the licence of every licensee , not being a local authority , from the date of the 
commencement of the licensee s next succeeding year of account, and from 
guch date the licensee shall comply therewith accordingly and any provisions of 
such licence or of the Indian Electricity Act, 1910 ) ( IX of 1910 ), or any other 
law , agreement or instrument applicable to the licensee shall , in relation to the 
licensee , be void and of no effect in 80 far as they are inconsistent with the 
provisione of this section and the said Schedule and Table . 

( 2 ) Where the provisions of the Sixth Schedule and the Table appended to 
the Seventh Schedule are under sub -section (1 ) deemed to be incorporated in 
the licence of any licensee , the following provisions shall have effect in relation 
to the said licensee , namely : 

(a ) The Board , or where no Bourd is constituted under this Act the Pro 
vincial Government, may , if it is satisfied that the loonbee has failed to comply 
with uny provision of the Sixth Schedule , and shall when requested 
go to do by the licensee, constituto & rating committee to examine the licensee s 
charges for the supply of eleotrioity and to recommend thereon to the Provincial 
Government : 

Provided that no rating committee shall be constituted in respect of a 
license within three years from the date on which such a committee has 
reported in respect of that licensee , unless the Provincial Government declares 
that in ite opinion ciroumstances have arisen rendering the ordere pasged wr. 


TIIL ( AZETTE OF INDIA EXTRAORDINAI: Y , SEPTEMBER 10 , 1947 243 


the recommendatious of the ploviong rating committee mfuir lo tio licensen 
or any of Luis ( Oulsarriers . 

(lv ) Thic rotull ( O11 ] ncler Lull , att flying tlie licensce icabomalile uppor 
tunity ut bun lleoru uttur inking into consideration the efficacy of 
ope1. 11. 113 114 Leded let 12 - nt unlike potollalities of buis undertaking, report to 
the InViNCiul tur 10 :11- nt nihing cronmendations (and glying resons there 
ferr ) It sedlog Heu !! mo lose Coelricity whxh che licensemy make to any 
class or clunucs of well alla so lowcser tut the recommendations aic not 
likul ter pri veuč tle dicellsfyr from many ck all piristity sullirient when taken 
with the suns osvlablu in the Tarifts ind Dividends Control RcHerve to afford 
kun Irasonable lutun during kus volt succeiling threo years of account I 
the potentialities of the undertims of the live sec , with thicil it operation and 
Inntillgerent, filmit 


( c ) Wita122 one month it frape this le clipt ul The iport under omst the the 
Provincial ( invernment shunil ( ause the report to be published in the official 
Garette , andm y sot in suinte tille mettit vill order in accordance there with 
fixing the licensee y charyty me the boupply of Llectricity with effect from ruch 
dute , not earlier tlini two months or later than thuco montlis ifter the date of 
publiertion of 11... 11It in mu br p till in the order . imel ti . Ilcells - 
shull turthwith 16 etheit to ich urili 

Provided that nothing u thug lause shall be dcemed to prevent a liceuece 
from hidung dan tinc any changin olmad 

(i ) Irre Bund is constituted under this Act, the rating committee 
shall consist of thirut members , two of whom shall be members of the Board 
and one shall be a reprosentative , co -opted by tho lwo members of the Lourd 
from ilerlistes 11950 « intion of which the licen . ce concrrned is or is eligible 
to be a member or, if there is no such associations , from such ( humber of 
COMLICO Orumilur bully it s the 13rd mis direct ; one of such member of 
the Board shall be uxperienced in accounting and financ al matters and one of 
thu membuis of the Buuri) shall be the Chaimnii wf the committee. 


(4 ) Where 10 Board is constituted under ths Act , the rating committee 
shall consist of five memhers of whom the Chairman and two other members 
shall be nuninated by the Provincial Government, one meinber shall be 10 
mwatel by the licenses and one member shall be nominated by the local 
Electric Licensees Association , or if there is no such association , by muun 
Chamber of Commeride or similar body as the Provincial Goverument nay 
dirert . 

(5 ) Of tho throc nembers to be nominated by the Provincial Government 
under sub -section (4 ), one shall be a person who is or has been a judicial 
oficer not below the rank of a District Judge, one shall be a registered ac 
countiint having at least ten yrirs pxperience and one shall be a person with 
Bdministrative experience . 


58 . Power to direct amortisation and tariffs policles of licens888 being local 
authorities .- - The Bound or where no Board is constituted under this Act, the 
Provincial Government shall have power to direct the üinortisat on und 
tariffs polic .c s of any licensee , being a local authority , with respect to his 
licensed undertaking in such manner as the Bourd or the Provincial Govern 
tient as the case may be , after giving the local authority a reasonable oppor 
tunity of being heari, cong ders cxpedient for the purposes of the Set ; and the 
licensee , being a locul authority , the provisions of any other law or of any mulus 
made or lirections given thereunder notwithstandung, shall give effect to cry 
Buch directions of the Board or the Provincial Government, as the comme le , 
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OHAPTER VI 
The Board s Finance, Accounts and Audit 


89 . Gonoral principles for Board a inance . — The Board shall not, as far as 
practicable and after taking credit for any Gubventions from the Provincial 
Government under section 63 , carry on its operations under this Act it a loss , 
und shall adjust its charges accordingly from time to time : 

Provided that where necessary any amounts due for meeting the operating, 
maintenance and management expenses of the Board or for the purposes of 
clauses (i) and ( ii) of scction 67 may, to such extent as inay be sanctioned by 
the Provincial Government, be paid out of capital. 

10 . Board to datum obligations of Provincial Governmont in rospect of 
matters to which this Act applies . - ( 1 ) All debts and obligations incurred , all 
contracts entered into and all matters and things engaged to be done by, with 
o for the Provincial Government for any of the purposes of this Act before the 
first constitution of the Board shull be deemed to have been incurred , entered 
into or engaged to be done by , with or for the Board ; and all suits or other 
regal proceedings instituted or which might but for the issue of the notifica 
tion under sub -section (4 ) of section i have been instituted by or against the 
Provincial Government may be continued or instituted by or against the Board . 

( 2 ) All expenditure which the Provincial Government may , not later than 
two) 1110iles after the first constitution of the Bourd , declare to have been lIl 
curred before the issue of the notification under sub -section (4 ) of section 1 on 
capital merenunt in connection with the purposes of this Act sball be deemed to 
het lusin advancorl in the Board or wection 64 on the date of the said 
declaration , and all the wafels acquired by such expenditure shall thereupon 
vest in the Board . 


61, An " ual änancial statement. ---( 1 ) In February of each year the Board 
shall sulus it to the Provincial ( overnment a statement in the prescribed form 
of the lattel capital and revenue receipts and expenditure for the ensuing 
year , 

( 2 ) The suid stateinent shall include a statement of the salaries of hembers , 
officers and servants of the Board and of such other particulars as may be 
prescribed . 

19 ) The Provincial Government shall as soon as may be after the receipt of 
the said statement cause it to be laid on the table of the Chamber, or 48 the 
cage may be , Chambers of the Provincial Legislature ; and the said statement 
shall be open to chiscussion therein , but shall not be subject to vote . 

( 4 ) The Board shall take into consideration any comments made on the said 
statement in the Provincial Legislature . 

( 5 ) The Board may at any time during the year in respect of which 
statement under sub -section ( 1 ) has been submitted submit to the Provincial 
Governinent a supplementary statement, and all the provisions of this section 
shall apply to such statement as they apply to the statement under the said 
sub -section , 

82 . Restriction on unbudgeted expendituro . - (1 ) Şave where in the opinion 
of the Board circunstances of extremne urgency bave prisen , Do bum exceeding 
twenty - five thousand rupees on account of recurring expenditure or exceeding 
one lakh of rupees on account of non -recurring expenditure shall be expended by 
the Briard in any year of account unless guch sum has been included in a state 
ment : uhimutted under sub -section (1) or sub -section (5 ) of section 61 . 
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( 2 ) Where any such sum is expended under circumstances of extreme urgency 
a report thereon indicating the source from which it is proposed to meet the 
expenditure shall be made as soon as practicuble to the Provincial Government. 

83. Subventions to the Board . — The Provincial Government indy, with the 
Approval of the Provinciul Legislature , from time to time make subventions to 
the Bourd for the purposes of this Act on such terms and conditions as the Pro 
wincial Government may determine . 

64 . Loans to the Board . The Provincial Governinent may from time to 
tinio advance lonns to the Board on such terms and conditions , not inconsistent 
with the provisions of this Act, as the Provincial Government may determino . 

(88 . Power of Board to borrow .---( 1) The Board may from time to time, with 
the previous sanction of the Provincial Government and subject to the provi 
Blons of this Act and to such conditions as may be prescribed in this behalf , 
horrow uny sulin required for the purpose6 of this Act. 

12 ) Rules made by the Provincial Government for the purposes of this 
Section may empower the Board to horrow by the issue of bonds or stock or 
otherwise and to make arrangements with bankers , and may apply to the 
Board with such modificationis as may be necessary to be consistent with this 
Act the provisions of the Local Authorities Loans Act, 1914 ( IX of 1914 ) and 
the rules made thoreunder as if the Boari were a local authority . 

( 3 ) The miximum amount which the Board may at any time have on loan 
under yub -section ( 1 ) shall be ten crores of rupees , unless the Provincial Govern 
mont, with the approval of the Provincia ] Legislative Assembly , fixes a higher 
maxinum amount. 

14 ) Stock insured by the Board under this section whall be issued , transferred . 
dealt with and redeemed in such manner as may be prescribed . 

66 , Guarantee of loang . - Thc Provincial Government may guarunter in such 
minner as it thinks fit the payment of the principal and interest of any loan 
proposed to be raised by the Board or of either the principal or the interest: 

Provided that the Provincial Government shall, 60 long 48 any such 
guarantees are in force , lay before the Chamber or , fle the cage may be , Chamber 
of the Provincial Legislature in every year during the budget session f statement 
of the guarantees , if any, given during the current financial veer of the Province , 
and an up- to -date Account of zhe total sums, if any, which have been paid out 
of Provincial revenues by reason of any such guarantees or paid into Proviucial 
revenues towards repayment of any monev so paid out . 

67 . Priority of liabilities of the Board . — The revenues of the Board shall, atter 
meeting its operating , maintenance and management expenses, he distributed 
as far as they are availahle in the following order, namely : 

(i) interest on bonds not guaranteed under sexion 68 ; 
( ii) interest on stock not so guaranteed ; 
( iii) credits to deprecintion reserve under section 08 ; 
(iv) interest on bonds guaranteed under section 88 ; 
(v ) interest on stock so guarnnteed ; 

( vi) repayment of principal and interest on gumg paid by the Provincial 
( #overnment under guarantees under section 66 ; 

(vii ) the write -down of amounts paid from capital under the proviso to seo 
tion 59 ; 

( viji) contribution to general reserve of an amount not exceeding one 
per rentum per annuin of the original cost of fixed assets employed by the 
Roard so however thint the total standing to the credit of such reserve shall not 
ipyread cight per centum of the original cost of such fixed aggeto ; 
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(is ) interest on loung advanced or deenied to lie advanced to the Board under 
section 64 , including arrears of such interest ; 

(a ) u tlic bulance romaming , one - half in the reduction of tarilis or lor euch 
other puilusus beneficial to electrical development in the Provincu , us the 
Board may think fit , and the remaining one- half as far as available in the 
following uider , lanacly . 

(a ) repaymjut of interest - free loans ; 

(b ) to Provinciul revenues. 
08 . Depreciation reserve . - Thy Board shull create a depreciation reserve and 
as far as compliance with thc prU7191011 of Neution 07 wwwhus it practible , Hall 
at the end of every your credit to such reserve from its revenues - - 

(i) sums ascertained in accordance with the Seventh Schedulu , uud 

( ii ) interest at the rate of blirde per cautum per annum ol ! vil bli st iilit 
of the depreciation resuve on the first duy ul the said year ; 

Provided thut if in any pear it is not practicable fully to comply with the 
provisions of this section , the amount by which the sums ultually credited falls 
short of the amount required under this section in respect of that year 6 all be 
carried forward and , together with compound interest thereo ut the aforesaid 
rato , shall be credited to the said reserve as son it is found possible in 
accordance with section 67 so to do . 

69 . Accounts and audit. — (1) The Board shall cause to be muintuned Hur la 
proper books of account and other bouky in relation to its accounts as the 
regulations inay require , and shall prepare in arcordance with the rulcs an 
annual statement of nccounts . 

(2 ) The accounts of the Board shall be nudited concurrently and annually 
by a person who shall be qualified under the provisions of section 144 of thio 
Indian Companies Act, 1918 (VTC of 1013 ), to uct as an auditor of combining 
and who shall be uppointed by the Provincial Government . 

(9 ) As soon as the accounts of the Board have been audited , the Board shall 
gend & copy thereof together with copy of the report of the auditor thereon to 
the Provincial Government , and shall cause the accounts to be publisbed in the 
prescribed manner and place copies thereof on sale at a roasonuhle price 

( 4 ) The Board sholl comply with such orders and instructions, as the Pro 
vincial Government inav , upon perisal of the report of the nuditor , think fúit to 
issue , 

OHAPTER VII 

Miscellaneous 
70 . Effect of other laws.-- 11 ) No provinion of the Indian Electricity Act , 
1910 ( IX [ 1910 ), or of hy rules innde thereunder or of any instrument having 
effect by virtue of such Inw or rule wall . so far as it is inconsistent with any of 
the provisions of this Act have any riff-ce1 

Provided that nothing in this Act 8h41] he deemed to privint the Provincial 
Government from granting, after consultation with the Burrd . ? licence not 
inoonpistent with the provisions of the Indian Electricity Art, 1910 to any 
person in respect of such area and on auch terms and conditions as the Provincial 
Goverment may think fit 

( 2 ) Suite na otherwisc provided in this Act, the provisions of this Ac!, shall be 
in addition to , and not in derogation of, the Indian Electricits Act 1910 

71 . R and Options to purchase under Act IX of 1910 to vest in Board .-- 
Where under the tiroyigious of the Tudiunt Electricity Act, 1910 , any right or 
option to purchase the undertaking of a licensen vests in the Provincial Govern 
ment or a local outlwrity , sueh right or option shall be deemed to be transferred 
to the Board , and shall he cxercisnlile hr the Boord in accordance with the 
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provisions of the buid Aot applicable lu the cxcrcise of such right or option by the 
Provincial Governmeut, or ti luval authority , as the case may be . 

72 . Wator -power concessions to be realed only to the Board . — The Provin 
cial Gioviniment shall noto grant any Cullen con lor ile dovelopment or iho of 
water -power for any electrical purpose to any person other than the lourd , 
unless the Provincial Governinent is of opinion that it is not expedient for 
the Bourl ur that the World is unable so tus dclop or 11se tho water -power 
concerned . 

73 . do - ordination between the Board s Schomes and Multi -purpose 
Schemes . - Wbere a multi- purpose scheme for the development of any river 
in my region is in operntion , the Board shall co - 

udste itn ntivities with 
the ctivities of the persons responsible for such scheme m m far it s they are 
intel -relator . 

74 . Powers of entry . — Any oliver or servant of the Board generally or 
specially authorised by the Bom un lliis behalf unny at any reasonable line 
after giving the owner or occupier reasonable notice entar upon any land or 
preinsas and there do such things as may be reasonably necessary for the 
purposes of Inwíully uning 11v tunsinission lines or inujn transmAS101 Jine s , 
or v innkung auy Hill voy , evininition or investigation preliminnry or medontul 
to the exercise of potern of the performance of duties by the Bonnd under this 
Act . 

78 . Annual reports , statistics and returns. - ( 1 ) The Board shall , before such 
date and in such form is may be prescribed , submit to the Provincial Govern 
rent an annual roport upon such matters is no7 le prescribed , and the 
Provincial Government shall cause such report to be published in the official 
Gazette . 

(2 ) The Board whall furnish to the Provincial Governinent st such times and 
in such form and manner as my be prescribed or us the Provincial Govern 
nient inay dirudin such statisties rund letume and such particulars in regard to 
any proposed or existing scheme as the Jrovincial Government muy from time to 
time require 

The Board ny at any time by notier in writing rquire any licensee 
or person supplving electricity for public or private purposes or generating 
electricity for his owl 118e to furnish it with such information and accounta 
relating to such supply or generation and in such form and manner as the 
notice may specify . 

70 . Arbitration . - ( 1) All questions arising between the Provincial Govern 
ment or the Board and a licensee or other porson shall be determined by 
arbitration . 

12 ) W327 any question or matior is , hy this Act, required to be referred 
to arbitration , it shall be so referred 
( a ) in cases where the Act so provides, to the Authority and on such 

roference the Authority shall be dormed to have been duly appoint 
ed as Arbitrators , and the award of the Authority shall he final 

and conclusive ; or 
(! ) in other cases, to two arbitrntors , ond to be appointed by ( sch party 

to the dispute . 
( 3 ; Subject to the provisions of this section , the provisions of the Arbitrntion 
Act, 1010 ( X of 19-10 ) shall apply to arhitration wilus this del 

( 4) The arbitrators shall in making their award have regard to the provisions 
of this Art and any rules and regulatione mnde thereunder relevant to the 
reierance. 
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(6 ) Tho arbitrators may, if they think it expedient so to do , call in the 
aid of one or more qualified asbesgors and hear the reference wholly or partially , 
with the aid of such ABB @ BBQT8 . 

(6 ) The provisions of sub -sections (4 ) and (5 ) shall apply to the umpiro , 
if he enters on the reference, as they apply to the arbitrators. 

77. Penalties and procedure . — ( 1) If any licensee or other person fails without 
reasonable excuse to comply with or give effect to any direction , order or require 
ment made under section 65 or under clause ( C ) of sub -section ( 2 ) of section 
57 or under sootion 58 or under sub -section (3 ) of section 75 , he shall be 
deemed to have committed an offence under this section and shall be punishable 
with fine which may extend to five hundred rupees , and in the case of osntinuing 
offence with an additional fine which may extend to fifty rupees for every day 
after the first during wliich the offence continues . 

(2 ) Where any licensee or other person is a firm , coinpauy or other body 
corporate , every partner , manuging director , managor , secretary or othor res 
ponsible officer thereof shall , unless he proves that an offence under this section 
was committed without his knowledge or that he exercised all due diligence 
to prevent its commission , be deemed to be guilty of the offence , 

(8 ) No Court shall take cognizance of an offenge under this section except on 
the complaint of an officer of the Board , or where no Board is constituted under 
this Act on the complaint of an officer of the Provinciai Government, authorised 
by the Board or as the case may be by the Provincial Government in this behalf. 

78 . Power to make rules . - ( 1 ) The Provincial Government muy after previous 
publication , by notification in the official Gazette make rules to give effect to 
the provisions of this Aot. 

(? ) In particular, and without prejudice to the generanty of the foregoing 
power , such rules may provide for 

(a ) the remuncration , allowances and conditions of service of meinbers of the 
Board ; 

(b ) the terms and conditions of appointment of members of Provincial 
Electricity Councils and Local Advisory Committees , the convening of meet 
ings of such councils and Committees , and the conduct of business thereat ; 

( c ) thọ form in which the annual financial statement and supplementary 
statements under section 61 shall be prepared by the Board , and the particulare 
to be included therein ; 

(d ) the conditions subject to which the Board may borrow under section 88 ; 

( c ) the manner in which stock issued by the Board shall be issued , trang 
ferred , dealt with and redeemed ; 

(f) the manner in which the accounts of the Board shall be published under 
section 69 ; 

( g ) the form in which and the date by which the annual report of the Board 
shall be submitted under section 75 , and the form and manner of furnishing 
statistics and returns by the Board under that section ; 

(h ) the businone of the Board upon which the Local Advisory Committees 
concerned shall be consulted . 

79 , Power to make regulations . — Tho Board may make regulations not 
inconsistent with this Act and the rules made thereunder to provide for all 
or any of the following matters , namely : 

(a ) the administration of the funds and other property of the Board , and the 
maintenance of its accounts ; 

(b ) the summoning and holding of meetings of the Board , the times and 
places at which such moetings shall be held , the conduct of businoge throat 
and the number of members necossary to constitute & quorum ; 
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(c ) the duties of officers and servants of the Board , and their salaries, allow 
*OOOs and other conditions of service ; 

(d ) all matters necessary or expediont for regulating the operations of the 
Board under section 20 ; 

(e ) the making of advances to licensees by the Board under section 28 and 
the manier of repayment of such advances ; 

(f) the making of contributions by the Board under section 24 ; 

(8 ) the procedure to be followed by the Board in inviting, considering and 
accepting tendera ; 

(h ) principles yoverning the fixing of Grirl Tariffs ; 

(i) principles governing the making of arrangements with licensees under 
section 47; 

(j) principles governing the supply of electricity by the Board to persons 
other than licensees under gestion 49 ; 

(k ) any other matter arising out of the Bourd s functions under this Act for 
which it is necessary or expedient to make regulations : 

Provided that regulations under clauses ( a ) and (d ) shall be made only tritb 
the previous approval of the Provincial Government and regulations under 
clauses (h ) and (i) shall be made with the concurrence of the Authority . 

80 . Provision relating to income-tax and super -tax .-- ( 1) For the purposes 
of the Indian Income- tax Act, 1922 (XI of 1929), the Board shall be deemed 
to be a company within the meaning of thut Act and sliall be liable to income 
tax and super-tax accordingly on its income, profits and gains. 

(2 ) The Provincial Government shall not be entitled to any refund of any 
such taxos paid by the Board . 

81 . Members , officers and servants of the Board to be public sorvants . - All 
members , officers and servants of the Board shall be deemed , when acting or 
purporting to act in pursuance of any of the provisions of this Act , to be publie 
servants within the meaning of section 21 of the Indian Penal Code (XLV of 
1860 ). 

82 , Protection to persons acting under this Act .- -No suit , prosecution or 
other loyal proceeding shall lie ngainst any person for unything which is in good 
faith done or intended to be done under this Act 

83 . Saving of application of Act. - Nothing in this Act shall be leemed to 
apply to a licensee on whom a notice unler Section 5 or section 7 of the Indian 
Electricity Act , 1910 (IX of 1910 ), has been served prior to the coming into 
force of the sections, Schedule and Table inentioned in sub - section ( 3 ) of 
sentimu 1. 


THE FIRST SCHEDICIE 


( See sections 34 and 36 ) 
Arrangements in respect of controlled stations 

PART I 

Assumption of control 
I. ( 1) The Board shall by notice in writing to the licensee fix a date (bere 
after in this Schedule referred to as the date of control ), being the first day of a 
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yeur of account of thic lilensce , and froin such date the licensed Ball, ( xucpt 
where priventail by causes beyond his control, be under obligation - - 

( 11 ) subject to such directions as the Bound me from timo to time give him , 
to li tlie stalion ut all times in good and substantiul repair and condition and 
track or use , together with arquite staff for operating , maintaining and 
controlling the station , and not to make any substantial ulterations or 

PDA als in , or remove all Agsential or substantial part of, the stat on without 
the onsent in writing of the Board ; 

( L ) to operate the stution on to generate buch quantity of electricity with 
purch units of plant at sich entus of output and at Euch times , or to cause to 
1,( 14111e vlectricity during such priods, 09 the Boord 11v direct , 

fr ) to Carly out 11 soun as hati be printinlile surli rezonable extensions , 
miteinti un al rentals of the writing (imam p417 thereal 19 tlor Bourd muy from 
1914 to tim ilirert ; 

Id ) 10 Silipili tu the Bunrel il drie slektnud : 14rteil :st the station . 

( 2 ) To enable a licensee to comply with any direction under sul -jurugraph 
( 1 ) requiring extension of the station or any part thereof for purposes of the 
Boxml, the Road may , if it causid . rs it expedient and practicable so to do , 
often sten 11m in . hiji ulu !!) upon such terms and conditions as it may frem 
proper and the licensea shul accept the loun from the Board on the termin und 
luudiitonn olinnul, unlc4 Mirom i kome from other sources cmploys his 
rovna unids Toom 1:117 Lioncs of bull potensiell on 1er ] ls, simi : r to the terms offered 
by the Buarit. 

Povuled that notwithstanding it ything contained in any law or in any 
P101tgage , charge or instrument exceuled by the licenges , the loan so advan ved 

,I thi l il 1 111 the intercht thermon shall be first wh :1122 01 the pointulisiun 
and subject to any prior encumbrunce shall also be charged on the undertakmg 
and all thu revenues of the licensen and no such loan shall be amortised in any 
1941 by the lensee : 

Prov ded further that if ut the date of purchase of tho station under thug 
color of the licensee s undertaking under the Indian Electricity Art , 1910 
11 1910 ,, the sail principal of any port thereof remains paid though 
luc dur icdemption or is not on that date due for redemption , thien uns fui 

lyrible by the purchaser us a percentage on amount of compulsory purchnse 
under this Act or tvo snid Art shall be reduced by an umount which hears the 

121110 proportion to that run as the amount of tic ward principal or port therrof 
P -ul ining 1111paid or not being due for rartemption uls turcsail borrin to the 
tutul of the ordinary , preference and debenture capital of the lienses and the 
192118 nilvanied by the Board under this sub -paragraph . 

Explotion . In this suh -paragraph , the expressions " ordinary ( spital" , 
preferer ce capital" and " slabenture rapital" have the meanings l esportivaly 
1199igned to them in the Sixth Schedule . 

TI. Floin the date of control the Board shall, except where prevented by 
Gulning lieyond its control , be under obligation to supply to the licensee , and the 
ili 1144 chu1] be under obligation to take from the Board , the whole of the 
Neotrity required by the licensee for the purposes of his undertaking , except 
MUUD quantity of electricity as the licensee may for the time being be entitled 

Helinrograph III to purchase fronin source other than the Board or as he 
110,1 ! be generating in another station , not being a controlled station . 

111 Unless otherwise agreed butwcon the Board and the licensee , the licen 
sewholl nut , where he has received a notice under purograph J , purchase after 
the cate of control any quantity of electricity from a sourer other than the 
Buurd : 
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Eruvi lust tluí hei o lie titi. Ul the reipt of buich notice the licensen 
is bound under any contrnet to purchase any quantity of electricity from gomo 
other source , he may , for a period not excecding two years after the date of con 
trol or for such further period , if any, us the Board muy allow , continue to pur 
Chaze elletricity under ilin suid contract from such otlır source 

IV . The Board shall pay to the licensee , whether or not any clectricity is 
gin rated at the station , the costs ascertained in accordance with the provisions 
of the lighth Schedule . 


V . The prior to be paid loy the licensen for clectricity supplied by the Board 
sunil lic of today the 1110111 purivinheid in the p opule l unit of this 
Schedul . 

VI. T .0 porty at wlichi costricity to be supplied under this Schedule shall 
O di livero In the Board and thic lietn514H respectively shull , unleys otherwise 

reerd hierditeeritler Bear wally licensent for alt alles gestrating sinton , and the 
pressure of tlie supplies shall be such as the Doard und the licenser may ugreb . 

l II Where 29111 Tjenjine uns more than one controlled station 

( a ) surl of the SHVel controlled stations as ure juterconnected shall, for 
they 

lponlod tliis Sabielul lor seemed to compris le controla station , 
ed , no less than the subject or cut- xt otherwise requires , the provisions of this 
Schedule shall be construed as if the word " combined " had been inserted before 
the word " station in the worla " Hellcraling station " wherever they ucrur ; 

Thy ) the eletricity suplied at the several controlled stations liv the liomande 
to the Board , or by the Board to the licensee , shall each respectively be treated 
as single supplies ; 

(c ) in the pplication of clause ( il ) of parugruph XII, the costs of production 
at each of the severul contiolled station shall be separately ascertained , and 
in the application of clause ( c ) of the said paramrnph 
lil thu - 114 MScurtainrt in HCComienie nit]ı oluline line of pragth I of 

The Eighth Schedule in respect of inch of the several controlled 
stations alinl be separately allocated between fixed costs and 

running costs , and 
( 11) the sum of the settoral lixed costs and the surs of the several runningi 

costs shall be the fixed costs nnd the running costy rospectively of 

the combined station ; 
( l) in directing the operation of the combined stntion under cluura (b ) of 
3ub paragraph ( 1 ) of paragraph I, the Bourd shall have regard to the nature and 
Caparity of the licensee s transmission Apatern interconnecting the several con 
trolled statius and to the requirements of the licensee at ach of those stations. 

VIII. Ju thi venit of ili liceronic failing , cogit ibere prevented by causes 
heyond leis ( ontrol, to perfurue or continue to perform guy obligation imposed 
upon him under this part , the Board inny give notice to him in writing that 
on the first day of the licensen s next succeeding year of account the generating 
station will be lurahased by the lird , and on sulh day the Board shall pur 
chure the station nt a prive detriminel in accordance with the Fourth Schedule : 
nnil thereafter 

( a ) all the provisions of this Schedule except paragraph II und this paragraph 
shall, in relation to the licenser , cease to bave effect ; 

(1.) that Binmal shall supply the lirenser with the electricity required by him 
under pustynnyok II t suih priredil on Sueh munditions as the Boar inay 
Jeturiniue. 
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PART II 
Price to be paid for electricity supplied by the Board under Part I 
IX . There shall be agreed between the Board and the licensee in respect 
of each month of the licensee s year of sccount , 

(a ) the maximum capacity of the station , that is to say, the rouximum 
capacity ( expressed in kilowatts available for supply to feeders ) of such plant 
and works appertaining to the generation of electricity at the station as were 
Available for reliable and regular commercial operation on the first day of the 
month , inoluding the capacity of such plant and works as wore temporarily out 
of commission ; 

(b ) the number and size of units of plant and works , forming part of the 
aforesaid plant and works, which ought properly to be deemed to be standby 
if the station were not a controlled station ; 

(c) the standby capacity of the station , that is to suy, the number of kilo 
watts (expressed in kilowatts available for supply to feeders ) by which the 
maximum capacity of the station would be reduced if the standby plant and 
works referred to in clause (b ) were to be left out of account ; 

( d ) the actunl effective capacity of the station , that is to say, the number 
of kilowatts by ahich the maximum capacity exceeds the standby capacity . 

X ( 1 ) The Jicongce shall be entitled to purchase from the station in each 
month at a price determined under paragraph XIII a number of kilowatts note 
exceeding the scheduled effective capacity of the station on the first day of 
that month as determined in sub -paragraph (2). 

( 2 ) The scheduled effective capacity of the gtation shall be agreed between 
the Board and the licenseo in respect of each month of the year of account, and 
- shall be computed in the same manner as the actual effective capacity upder 
paragraph IX , except that there shall be left out of account such units of planti 
and works, if any , forming part of the plant and works referred to in clause 
(a ) of the said paragraphi, as the licensee declares to be surplus to his require 
ments for the time being : 

Provided that the licenso0 shall not declare to be surplus to his require 
mento any such units of plant or works as were installed or were on order at the 
date of control or which were included in any previous computntion of the 
scheduled effective capacity : 

Provided further that if as a result of the licensee declaring as surplus to 
hje requirements udy units of plant or works, the scheduled effective capacity 
is in rospoct of any month corpulied to be less than the Inaximum domand of 
tho licensee on the station for the purposes of his own undertaking, then such 
units of plant or works and all further additional units of plant or works shall 
thereafter always be doemed to be surplus to the requirements of the licensee 
as aforesaid unless the Board decides otherwise 

XI. Of the kilowatt -hours purchascd by the licensee from the Board in each 
month , a number of kilowntt-hours not exceeding the number which bears the 
same proportion to tilie total pumber purchasod as the scheduled effective mapa 
city for the month hears to the maximum demand of the licensee on the Board 
in that month shall be purchased at a price determined under paragraph XIII ; 
the balance being purchased at a price determined under paragraph XIV : 

Provided that if the station is a bydro -electric station or if any unit of & 
combined station is a hydro - electric unit, the number of kilowatt -hourg which 
the licensee shall be entitled to purchas6 as aforesnid shall be reduced by bucb 
amount, if any, as may be agreed hetween the Board and the licensee, having 
regard to the number of kilowatt- hours actually supplied in the month from 
Auch hydro - clectric station of unit 
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XII , As soon as practicable after the end of year of account 

( a ) there shall be ascertuined in respect of that year the cost of production 
at the station in accordance with the provisions of the Eighth Schedule ; 

(b ) there shall be deducted from the total sum ascertained in respect of that 
year under clauses (b ) , (c ), (d ), (e ) and (f) of paragraph I of the Eighth 
Bohedule , such proportion of the obarges referred to in the said clau89 , 48 Are 
wholly attributable to so much of the plant and works , if any, 48 has been 
declared by the licensee under sub - paragraph (2 ) of paragraph X to be surplus . 
to his requirements , and the balance remaining after such deduction shall for 
the purposes of this Schedule be referred to as the scheduled overhead charges : 

Provided that in assessing the said proportion regard shall be had to the 
period during which Any such plant or works were declared to be surplus aa . 
aforesaid ; 

(c ) there shall be allocated between fixed costs and running costs in accord 
ance with the provisions of tlie Ninth Schedule the sun ascertained in respect 
of that year uoder clause (a ) of paragraph I of the Eighth Schedule, and the 
amount of running costs divided by the number of kilowatt - hours supplied from 
the station in that year shall for the purposes of this Schedule be reierred to 
as the running charges component; 

( d ) there shall be ascertained in respect of that year an amount ( in this 
Schedule referred to as the scheduled fixed works costs ) calculated from the 

" A A 3 
expression , to — X - where 

2 2 C " 
A = the amount of fixed costs ascertained in reapeot of that year under 

clause ( c ) ; 
B = the sum of the scheduled effective capacities for each month of that 

year ; 
C = the sun of the actual effective ( Apacitios for each month of that year. 
XII. The licon see shall pay to the Board in respect of each month of the 
year of Account for the electricity purchased under paragraphe X and XI-- - 

( a ) in respect, of kilowatts , an amount equal to one -twelfth of the sum of the 
scheduled overhead charges and the scheduled fixed works costs ; 

(b ) in respect of kilowatt- hours a sum found by multiplying the number of 
kilowatt -hours supplied by the running cbarges component: 

Provided that if in any year of account the station for any reason cenges to 
generate clectricity for one thousand hours or more , then for the purposes of 
ascertaining the running charges component and the scbęduled fixed works costs 
under clauses (0 ) Ind (d ) respectively of pulingmph XIT 

( 1) the said clause ( c ) shall be constiiled as if there were slihstituted for the 
words that year " in both places where they occur, the words the most rocent 
year of account in which the station did not else to generate elurtricity for 
one thousand hours or more and is if to the said clues the following pruvina 
were added , namely : 


" Provided that so much of the said sum as is represented by the cost of 
tuel shall be adjusted to take account of the cost which would have been in 
ourred had that fuel been consumed at tho average prices prevailing in the 
actual Fear of recount " ; 

( ii) in evaluating the expression ountrineil in the said clause ( d ), the letter 
O shall be deemed to be equal to the sum of the actual effective capacities for 
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buch inonth of the most recent year of wivunt in which tbe station did not 
ceuse to generate electricity for one thousulid hours of more 

Provided lurther that if in any ycar of account there exist in the station 
Any units of plant or works which have been doclared by the licensee under 
sub -parugraph ( 2 ) of paragraph X to be surplus to his requirements in that 
year , there shall bo udded to the running charges component in respect of that 
year the amount, if any, by which that purt of the said component attribut 
able to the cost of fuel is less than ninety per contum of the corresponding 
part oỉ the running charges component in respect of the year of account in nie 
diutoly preceding that in which the earliest installed of the said units of plant 
or works first camu mto commerciul ( peration in the stution , and in ascertain 
ing the corresponding part is virusaid , the fuel consurned shall be deemed to 
be of the sun averige quality and to be consumed at the same average cost 
per ton as the fuel egyined in the Sanr of account : 

Provided further that if in respect of any month of the your of account any 
units of plant or works previously declared by the licensee us aforesaid to be 
sullut to his requirements are for th tirei tirno takou into account in toussing 
the scheduled etfective rupacity for thul nouth , then in addition to the pityinent 
r = furred to in volle (n ) the licensee shall pay to the Board a sumn wual to any 
bums pire viously paid by the Bourd to the license U1} l OV « nua rccount (in respect 
of any period prior to the dute on which the enid units of plant or works came 
into commission ) by way of interest depreciation , testing and tuning -up expenses 
attributable to the said units of plant or wropka ; on the sum to be paid us afore 
auid shall herome due in one or more instalments and At Buch time or times 
as the Board may direct . 

XIV The price puyable by the license to the Board for all electricity sup 
plied by the Bourd to him in excess of the quantities reforred to in paragraphs 
X and XI Shall be the Grid Tariff . 

XV The licensco shall have the right at any time, on giving to the Board 
quior notice in writik perind it ilan ehit of any year of lovunt, to purchase 
from the Board at the Grid Tariff the whole of the electricity supplied to him 
by the Board thereafter : 

l rovided that the Board in those circumstances may make it a condition that 
the licensees shall, 12ntil the date on which the scheduled effective ( alpaurity of 
the station becomes nil, pay to the Board in respect of puch month in addition 
to the Grid Tariff one-twelfth of such proportion us the Bourd nay fix of the 
annual charges by way of interest anil reprecintion which would have been pay . 
able to the Board in respect of the year of account had the said notice not 
been given : 

Provided further thut in ansessing the globeduled effective capacity for the 
purposes of the first proviso all units of plant or works which may have been 
under this Schedule declared or deemed to be surplus to the requirements of the 
Jicource at the dute of the expiration of the said notice and all additional units 
of plant or works shull after that drte always be deemed to be surplus to the 
requircirents of the licensee : 

Provided further that after the expiration of the snid notice the licensee 
Rhnl] not be entitledmy time to purchase electricity from the Board at the 
price ascertained under paragraph XIII . 

PART III 
Permanent closing down of a controlled station 
XVI The Board may give the licenses not legs than six months notice in 
writing expirin : At the end of any iPAP of armount that from the first day of the 
Dext cuececring venr of account it will not arrin direct the licensee to generate 
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any electricity in the stutions , Olald leport that late (hurt-lelier in this schedule 
eferred to as the line of roles in n ) the slition slinli bie pmanently closed 
lown 

XVI) . From the nato of closiny do ! porugrup» lis S , IV and VII shall, in 
elntiun trill 2017], ( Pilates 1122 ve citte el, and on l écript of the notice under 
paragraph II tlic licensee shall huic the Ojition (io ho exorcised by a dato 
not later than thrun wutlen pr100 to the ante of closing down ) cither 

( ii) (1) tu srdi til stille i utili all sitten this inte ut duyd ,dowel and 

(ii) lo puolisoč the clex viivity supplied to him by the Board in the Guild 
l arift , or 

(b ) (i) to rolluire the Lord to ļll oliose the station or at the option of the 
license tha una paellvidest til 111211344" it the chuti mi loying down it a price 
determined under the Fourth Silviulu , and 

(ii) to purchase the clectricity supplied to liim by tho Board in londance 
with the provisions of Part II ny modined by parugraph XVIII . 

Provided that where the station cannot be severeil froin the distributing 
bystem of the liccusee or where the blivermuch of the station from the distribut 
ing system of the licensee is likviy to autfcct prejudiciully the interests of the 
licensee , the licensed slall be entitled to demand that the Board Sliall purchase 
his entire undertnking and ou such dennd being made tho Buurd shall plir 
chost the entire undertaking of the licensee . 

Any question arising under the proviso tu thiy paragraph shall be referred 
to arbitration under suction 76 . 

YVLIT. Where a licenseu uxercis his opilion under paragraph XVII in 
tel llls of clause (11) thereof , the Board shall comply with the requirement to 
purohuso the station under sub - clause (i) of that clause , and in applying the 
provisions of Part II to the purchase by the licensee of cluctricity supplied to 
him by the Bonrd , - 

(a ) the station shall , notwithstanılmg tmt it has bern permanently closed 
down , be deemed to remain a controlled station in operation hut to be such a 
Atation which has censed to generate electricity for one thousand hours or more 
luring eaclı year ol account ; 

(b ) clause ( a ) of paragraph IX shall be construed as iſ the following ucre 
substituted therefor , numely : 

“ (a ) the maxitnuin capacity of the station , that is to any , tho maximum 
capacity ( expressed in kilowatts available for supply to feeders ) oot such plement 
ind works appertaining to the generation of clectricity at the rate of closing 
lown as would have been nvuilable from reliable and regular commercial perution 
on the first day of wach inonth , hru the station art been loved one miler 
Part III and hud no replacement of any 1:10 jcr item of such paint or works 
heen carried out : " 

(1 ) clouge ( a ) of paragraph XII shall be construed us if the following were 
substituted therefor ,m ielv . -- 

" ( a ) there shall be ascertained in respect of the renr of account such annual 
chiorres by way of interest in Hepreciation attributable to the 19acte nurchased 
by the Board under Part III 28 would live resulted from the application of 

Pausing le ) and (f ) of parairpoh 1 ot the Tighih Srheilula hund those issets 
primina in the omiership of the licensee : " 

Vii clause (b ) of paragraph XII shall be construed as if the reference therein 
ti klases (b ), (c ) and (c ) of paragraplı T of th - Eighth Schedule were omitted : 

( e ) there shall be added to the sum payable by the liceren . " , the Board 
under clausa ( L) of paragraph XIII n erh mouth of the rear of a count a 9, 1 
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equal to one-twelfth of the amount calculated from the expression , " AXB 
where 

A = that part of the scheduled overhoad charges payable by the boonso . 

to the Board in respect of the most recent year of sooount during 
which the station did not cease to generato electricity for on 
thousand hours or more , which relates to the items referred to in 

clbuses (b ), (c) and (d ) of paragraph I of the Eighth Schedule ; 
B = the sum of the scheduled effective capacities for each month of the 

year of account; 
Cuthe sum of the scheduled effective capacities for each month of the 
most recent year of account as aforesaid . 

PART IV 
Purchage by Board of controllod station not to be closed down 
XIX . Where in respect of any month notified by the Board ( and hereinafter 
in this Schedule referred to as the relevant month ), the scheduled Effective capa 
city of the station is computed under paragraph X to be less than oue -half of 
the actual effective capacity of the station , the Board may give to the licenses 
six months notice in writing that on the first day of the year of gocount next 
. following the date of expiration of such notice the station will be purchased by 
the Board . 

XX . Notwithstanding anything contained in paragruph X , in computing the 
strheduled effootive capacity for purposes of paragraph XIX there shall be left 
out of uocount all such units of plant and works as would not reasonably have 
been l equired by the licensee for purposes other than supply to the Board had 
the station not been & controlled station . 

XXI Where it notice under paragraph XIX has been server lov the Board 
on the licensen , the Board shall purchase the station or where a severance of 
the station from the distributing systein of the licensee is not possible or is likely 
to affect prejudicially the interest of the licensee and the licensee so requires 
the entire undertaking of the licensoe at the date specified in the notice and at 
A price determined under the Fourth Schedule, 

XXII, Froin the date of purchase of the station or at the option of the 
Licensee the undertaking of the licensee under paragraph XXI the provisions of 
paragraphe I , IV and VIII shall, in relation to the station , roage to have effect, 
and the licensee shall be required to purchase the electricity supplied to him by 
the Board in accordance with the provisions of Port IT as modified by paragraph 
XXIII. 

XXIII. Io applying the provisiong of Part II to the purchase by a licensen 
-- whose station has been purchased under this Part of electricity supplied to him 
by the Board , 

( c ) the station shall, notwithstanding that it has been purchased by the 
Board , be deemed to remain a controlled station ; 

(b ) clause ( a ) of paragraph XII shall be construed as if the reference therein 
to the provisions of the Eighth Schedule excluded a reference to clauses (b ), (c ) 
and ( d ) of paragraph I of that Schedule , and as if the following proviso were 
added to the said clause (a ), namely : 

" Provided that the unw ) charges to he included in accordance with clauses 
( e ) and (f) of paragraph I of the said Schedule shall be such as would have 
resulted had the assets purchased by the Bourd under Part IV remained in the 
ownership of the licensee " ; 

(c ) clause (b ) of paragraph XII shall be construed as if the reference therein 
to clauses (b ), (c ) and (d ) of paragraph I of the Eighth Schedule wito omitted ; 
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(d ) there shall be added to the sum payable by the license to the Board under 
clause (a ) of paragraph XIII in each month of the year of account a sum oqual to 
one- twelfth of the amount caloulated from the expression , " AXB where 


A = that part of the scheduled overheud charges payable by the license 

to the Board in respect of the last year of account in which thu 
station was in the ownership of the lioongee , which relates to tko 
items referred to in clauses (b ), (c ) and (d ) of paragraph I of the 

Eighth Schedule ; 
Bethe sum of the scheduled effective capacities for each month of tho 

year of account; 
C = the sum of tho scheduled effective capacities for each month of the 

said last year of account. 


THE SECOND SCHEDULE 

(See section 35 ) 
Supply by Board to llcengeng Owaing stations other than controlled stations 


ostumed 


the 
the 


I. Before the cul of each veur the Board shall declare to the licenses in 
Cespect of each of the two next succeeding years the Inaxinum number of kilo 
watts which it will make available for the purpose of the licensee s undertaking. 

II, Where the Board and the licensce ugree that the number of kilowatta 
leclared under paragraph I will be inadequate to meet the requirements of the 
lioensee huving regard to the capacity of the licensee s generating plant, the 
Bourd shall not refuse its consent under section 44 , the provisions of that 
section notwithstanding , to the installation by the licensee of such generating 
plant as he inny reusonably require for the purposes of his undertaking , unless 
ithe Board is able- appropriately to amend its declaration within a reasonable 
tirne . 

1 ! 1. The licensee shall be entitled to demund from the Board , and the Board 
shall, except where prevented by causes beyoud its control, be under obligution 
to supply to the licensee , a maximum number of kilowatts in each year not 
exceeding, without the consent of the Bourd , the maximum number of kilowatte 
declared under this Schedule in respect of that year. 

IV . The point at which the electricity to be supplied under this Schedule 
Bhall be delivered to the licensee shall , unless otherwiße agreed between the 
Board and the licensee, be at the licensee s generating station , and the pressure 
· if supply shall be such as may be agreed between the Board and the licensee . 

V . The Board shall hear the whole of the cost of the service Apparatus 
roquired for making the supply under this Schedule available to the licensee . 

VI. The price to be paid by the licensce to the Board in respect of eacb year 
cor electricity supplied under this Schedule sball be the Grid Tariff , 


THE THIRD SCHEDULE 

(See section 86 ) 
Closing down of gonerating stationg other than controllod stations 
I. Where the Board proposes under section 86 permanently to close down s 
generating station other than a controlled station , it shall give the licensee 
rowning the station not less than six months notie in writing expiring at the 
end of any year of account that from the first day of the next succeeding ybar 
of socount (hereafter in this Schedule referred to as the date of closing down ) 
The statior shall be permanently closed down , 
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- 


Il from the duti of rong by the Dould chill be under whilarition to 
supply to the liruusit Ihlept whli Ilvetil innes beyond is entil, 
and the licensen bude o un rublizition to take 12111 the Bund the wh lc of 

the elu inciti yllintsd by thelan , Hirthe | 111 ] s ut 1119 til 11 ., 1lt 
4110h 41111 tity of electoral 24 tlo llbce Mify lor the time bein ,, he will tloc 
undei paragr woli III 11111cy" tronn SOULICH othoi than the Bunt luan ho may 
be generatin : in another stui on not being an introlled utration 

II Unless oth - wise volled it ver the Boirill I thic license the l oser 
shull not , where hH 1114 ILUVCd i utice ander pau grqli I pur 11 :146 rift i the 
dati oL ( losin , Juan ly Juuntiti of elulisitt fi in 

co other than the 
Board 

Providel that her toniIL TATH on the receipt of such notice the licensen 
bound mder any routiart to chucen quantity tecutriut from come other 
source , lie muy 1 p) la 11 lot tyi u 111 , 11111 11e after th Hit of closing 
down or foi cli fulm poriad if my as the Bund inny illow cont nie to 
puri lune elesinuty unilor the wall couilt ist 11011 such the source 

IV ( 1 ) The point at ruchu slutt Ly to o l d by the Bil whull by 
delivered to the licensee shull unless cthieru 18e , zeed betreci the Loori Iul 
the licensee , be at the licenSC 4 yelllaling station 211111 tlio pressure al supply 
shall be such as inav bar, Perl belieen the land and the licensen 

( 2 ) The Board shull bear the whole of the cot of he welvan m an itu . 
required for nak ng the supply avu nblu to the licensee 

V The licensee shall have the option tu le pxercise id b , i data not Intcr tus 
thrie monthy prior to the lule of clus ng down , uther 

(A ) (1) to sell the stition it any timų atler thu datu of clnllig down und 

( 11) to purchase the whole of the electricity supplied to him by the Board at 
the Giid Turiff or 

ib ) (i) to require the Board to purchase the station at the date of closing 
down at a price determined under the l ourth Schedule , and 

(u ) to purchase the whole of the electricity supplied to li in by the Board on 
the terms hereaftur sut out in this Schedule 

VI Where a licenseo exercisca his option du pargiuph V u teluns of 
clause (b ) theleut , tlie Board shull comply with tlie requutinent to purchioe 
undur sub - clause (1) of that clause , and the following provi9101 ) of this Schedule 
shall apply 

VII As soon as practicable after the licenses hus eleicised hus option AS 
aforesaid thoro shall be 181 cr tuined and agreed between hin and the Board the 
following quantities in respect of each yeur of account subsequent to the datet 
of closing down , namely – 

( A ) The muximum capacity of the station that is to Ely the - un 
Capacity (expressed in kilowatts and lable for silly to fcedere ) cf uuchland 
and works appertaining to the generation of electricity ut the data of closing 
noun is would have been hynilable for reliable and regulur commercinl ( peration 
on the first day of the year of url out, had the stition not been closed down 
uler this 5 hedule and lind 110 rulicement of any m jou tuin of 9 h plant or 
works been carried out suhsequent to the date of closing dowli 

(b ) The number and size of units of plant nnl rorles , forming part of the 
aforesaid plant and works wluch would have repult nted reason ble standby 
in the station 

( 4 ) The standby capacity of the station that is to IV the nuziber of lilo 
watts (expressed in kilowatta avulable for supply to feeders ) by which the 
maximum capacity of the station would be reduced if the standby plant and 
works referred tu in clause (b ) were to be left out of account 
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I ! Theem Marad Hatlle ( pruty of the station , thiut IR 10 xay , the number 
40 kilowatts by which the imaxinum capacity exceeds the standby capacity , 

VIII . As soon us practicable after the date of closing down there shall be 
ascertained in agreement betwoon the Board and the licensen in respect of each 
0 ! the three conserlltive years of account immediately preceding the date of 
closing down (liereafter in this Schedulo referred to as the basio years ) 


( 11 ) the sums expended by the licensee and wholly attributable to the overa 
tion of electricity under the following heada , namely : - - 

(i) fuel : 
(ii) j). water and stores consumod ; 

( iii ) salarics and wages anıt any contrib ition by the licengce for pensions, 
provident fund , superannuation and insurance of officers and servants ; 

(iv ) repairs and maintenance , and renewals not chargeable to capital account , 

(v ) munagemont, rentb , rates and taxes ( including super - tax payable by the 
bioenges 08 a Company, but excluding other taxes on profits ), insurance of plant 
and general establishment charges ; 

(vi) Any other expense on revenue Account ; 

(b ) tho actuul Uffectivo cupaciti of the station on the first day of each buch 
your agrecd in piccordance with the principles set out in paragraph IX of the First 
Schedule . 


( X . As soon as practicable after the beginning of each vear of illcount hele 
wbull be ascertainca in l espect of thut year sucli annual cliurges by way of 
interest and depreciation attributable to the assets purchasod by the Board under 
this Schedule as would have resulted from the application of clausu s ( e ) and ( f) 
of paragraph I of the Eighth Schodule , had those aggets remained in the owner 
ship of the licenses . 

X . The licensee sill be ont tled to purchase from the Board in ich sein 
of account at price determined under paragraph XI 

(71 ) a mumber of kilovatts not crieerling the agreer effcctive capacity asces 
toined in respect of that year under paragraph VII , and 

1b ) a number of kilowatt-hours not exceeding the number of kilowatt-hours 
which loter s the same proportion to the total number of kilowatt -hour s required 
by the licensen in that your fur the purposes of his undertaking as the agreed 
effective capity ascertomurl m l espect of that year beure to the total maxiinuin 
demand of the licensee in that year for the said purposes . - 


XI. The price rannsin ! y the liceusce i respect of each vent of account for 
the quantity of electricity specified in parugraph X shall be 
Tal in Tragact of kilowotta , a fixed charge equl in the sum of - 

« А А в 
(i) an amount calculated from the expression - - + - x 


(ii) an amount calculated from the expression " BxD 


(iii ) the annual charges by way of intorest anii deprecint on iseertinet in 
respect of the year of account under paragraplı IX , where - 
A - one- third of the total costs during the basic years uiler henil. ( ii ) 

(iii ), (iv ) and (vi ) set out in clause (a ) of porngraplı VIII ; 


200 THE GAZETTE OF INDIA EXTRAORDINARY , SEPTEMBER 10 , 1948 


B = the agreed effective capacity for the year of account ; 
C = One-third of the sum of the actual effective capacities ascertainet 

under clause (b ) of paragraph VIN ) tor euch of the wuble years , 
[7w one - third of the total costs during the basio years under head (v ) Net 

out in clause (a ) of paragraph VII ; 
Il 17 legpeut ut kilowatt-hours , a running chur , e per kilowatt -hour age 
gained 

(i) by niultiplying the totul number of tons of fuel consumed in the station 
in the basic years by the ostunate agreed between the Board and the l.cennou 
of the cost per ton wlich would have been incurred in delivering and handling 
the sand quantity ut fuel ut ( 91111ulent culoribu vulue to the furunces ou the 
station during the year of account, had the station remained in the ownership 
of the licensee , and 

( ii ) by dividing the total cost so found bv the total guber of units Aug 
out from the station in the busic years . 

XII. The price payable by the liconsee for all eleotricity supplied to him by 
the Board in excess of the quantity specified in paragraph X shall be the Grid 
I arifi 

111 . The licensee whall have the right nt ony t me on giving the Board prior 
inic ID H1111ig ny l the end of a year of recount of purchase ut t 70 
Grid Turiff the wliole of the electricity supplied to him by the Board : 

Providod that the Board in 1110ne circumstances may make it a condition thut 
the licensee shull, until the date on wbich the agreed effective capecity of the 
station becomes nil , pay to the Board in each year of account in addition to 
the Grid Tariff a gum equal to such proportion as the Board inuy tix of the 
apnual charges by way of interest ard lepruuintion ascertained in respect of the 
year under paragraph IX : 

Provided further that after the cy pirutium of the sail notice , tbe lisensee shal! 
not be entitled at any time to purchạne wctrici s from the Board ar thor 
price ascertained under paragraph XI. 


THE FOURTH SCHEDULE 
(See sections 29 and 97 and First and Third Schedule . ) 
Price for undertakings , generating stations and main transmission lines 

purchased by the Board 
I For the purposos of this Schedule 

( a ) " date of vesting means the date on which the undertaking, generating 
station , main transihission line or asset forming part of such station or line, 48 
the case inay be , vests in the Board ; 

( W ) " original cost " of an agget means the amount of expenses certified or 
determined under paragraph Il to have been properly incurred on and incidental 
to the provision of the Aabct for the purposes of the undertaking , nhrutiny 
station or main transmission line , Ag the case may be ; 

(e ) " prescribed period " shall have tha meaning assigned to it in the Sixth 
Schedule . 

II . The price to be paid for any undertaking, gejernting station or main traves 
mission line as the case may be purchased by the Board under this Act shall be 
such sum as may be certified by an auditor appointed by the Provincial Govern 
munt in this behalt to have been the amount properly incurred on und inciden 

tal to the establishment of the undertaklug, station or main transmission line. 
As the case may be, less depreciation thereon on the scale set out in paragraph 
III : 
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Provided that there shall be added to such sur As aforesaid on Accuuut of 
such purchase of the generating station or nain transmission line such reason 
able compoudation us may be dutermused by the Board having due regard to the 
fact that a portion of the undertaking is to be acquired : 

Provided further that if the Board or the licensee is dişsatisfied with the 
sum vo certitiod , the matter shall, in default of agreement between them , be 
determined 48 provided in section 76 . 

111 . The scale of depreciation referred to in paragraph II shall be in respect 
of the portion of the prescribed period prior to the date of vesting, 

(a ) for land owned under full title , including the cost of clearing the site , ni ; 

(b ) for other afrete specified in the Table appended to the Seventh Schedule , 
the amount which would be produced by the end of the said portion of the 
proboribed period if during that portion en allowance were made annually on 
account of depreciation in accordance with the provisions of paragraph VI of the 
Sixth Schedule . 

IV . The auditor appointed under paragraph II shall be a person qualified 
under the provisions of section 144 of the Indian Companies Act, 1918 ( VII of 
1918 ) to act as an auditor of companies . 

V . The auditor s costs under this Schedule shall be shared equally by the 
Board and the licensee concerned . 


appended the said to be annually the 


THE FIFTH SCHEDULE 

(Bee section 41 ) 
Oharges for use by Board of trodamission lines and main transmission Unos 

I . The following charges and allowances shall be made in respect of a year 
of account for the use by the Bourd of moin transmission lines or transmission 
lines (hereafter in this Schedule referred to as lines ), namely : 

(a ) the actual cost of maintenance of the lines, including renewals thereot 
not chargeuble to capital account ; 

Tb ) suis paid in respect of the lines for insurance and 88 rents , rates and 
taxes ( including super -tax payable by the licensee AB a company but excluding 
other taxes on profits ) ; 

( c ) the proportion of management and general establighment charges pro 
perly attributable to the lines ; 

(d ) any other expenses on revenue acoount properly attributable to the lines ; 

( e ) interest on inoney properly expended for capital purpones (thether 
Jefrayed out of capital or revenue ) und Attila utable to the lincs , and interest on 
such working capitul as is properly attributable to the linog : 

Provided that for the purpose of uscertaining the principal on which interest 
18 payable within the meaning of tb s cle isc , there shall be left out of account 
any part of principal interest on which is charged to capital ; 

( f) an allowance for depreciaticn ofs umount determined in respect of the 
lines in accordance with the provisions ul paragraph VI of tbe Sixth Schedule . 

II. If the lines are used partly by the Board and partly by the licensee 
owning them , or if the arrangement for their use comes into force or determines 
ctherwise than at the beginning or cnd of a year of account, the charges and 
Allowances referred to in paragraph I shall be the proper proportion thereof having 
regard to the use made of the lines by the Board and the period of such ugo 
during the year and with the addition of the cost of such additional transmission 
Losses Ag may have been incurred by the licensee As a result of the Board s uger 
of the lines . 
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LII . For the purposes of clause ( e ) of paragrnpu I the rate of interest shall 
be 

(11 ) where the licensve owning the lines is a local authority , the average rate 
payable on the money raised by that authority for the purpose of construoting 
the lines ; 

(b ) in any othor case , 5 per centum per annum . 


THE SIXTH SCHEDULE 

( See section 57) 
Financial Principles and their Applicatione 
I. The licensee shall so adjust his rates for the sale of electricity by periodi 
cal revision that his clear profit in any year shall not as far as possible onceod 
the annount of reasonable return : 

Provided that the licence shall not be considered to have failed so to adjust 
nis rates if the clour profit in any year of account has not exceeded the aniount 
of the reasonable return by moro than thirty per contum of the valžlvunt of the 
reasonable return , 

II. ( 1 ) If the clear profit of a licensee in any year of account is in excess of 
the amount of reasonablo return , one third of such excess , not exceeding 77 per 
ceut. of the amount of reusonuble return , shall be at the disposal of the under 
luking . Of the balance of the excos9 , one hali iliall be appropriated to a reservo 
which shall be called the Tariffs and Dividends kontrol Reserve and the remain - . 
ing half shall either be distributed in the form of a proportional robatu on the 
amounts collected from the sale of electricity and moter rentals or carried forward 
in the accounts of the licensen for distribution to the consumers in future , in 
such manner us the Provincial Governinent inay direct. 

( 2 ) The Tariffs and Dividends Control Reserve shall be available for disposal 
by the license only to the extent by which the clear profit is less than the 
reasonable return in any year of account . 

(3 ) On the purchase of the undertaking under the terms of its licence any 
balance remaining in the Tariffs and Dividende Control Rosorvo shall bu handod 
over to the purchaser and maintained as such Tariffs and Dividends Control 
Reserve . 

III. There shall be created from existing reserves or from the revenues of 
the undertaking a TCRTVE to be called " Contingencies Reserve " , 

IV . (1) The licensve shall appropriute to Contingencios Reserve from the 
revenues of euch your of Iccount i sur not less than one quarter of one per 

neiztun and not mor than one half of one pior centum of the uriginal (1st of 
med Assets ; provided that if the said reserve exceeds, or would by such 
approprintion , be caused to exueel, five per centim of the original cost of fixed 
ufets, no appropriation shall be made which would have the clfect of incrnising 
the reserve boyonil the said maximuun . 

(2 The amount of the contingencies Reserve shall be invested in spcurities 
wuthorised under the Lurlian Trusts Act 1882 ( II of 1862). 

V . The (frontingencies Reseryc shnll not be drawn upon during the currency 
of the licence erpt to MACI such charges as the Provincial Government may 
Approve as being — , 
( a ) expenses or loss of profits arising out of accidonts , strikes or circun 

stances which the management could not have prevented ; 
(b ) expenses on replacement or removal of plant or works other than expen 

Ses requisite for normal maintenance or renewal ; 
(c ) compensation paynble under any law for the time being in force and 

for which uo other provision is made. 
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VI. ( 1) There shall be allowed in each year in respect of depreciation of fixed 
Absets employed in the business of electricity supply such an amount as would , 
if set aside annually throughout the proscribed period and acouinulated at 
compound interest at 4 per centum per annun , produce by tho end of the 
proseribed period an amount equal to 90 per cent. of the original cost of 
the wobet after taking into account the sums already written off 
or set aside in the books of the undertaking . Annual interest on the accumulated 
balance will be allowed as an exponse from revonue as well as the annual inore 
mental deposit : 


Provided that , within 8 inonths from the date upon which these Principles 
are enacted , a licensee muy elect to adopt the Struight-line method of deprecia . 
bion accounting in lieu of the compound interest method above prescribeci , 
Straight-line method of depreciation accounting means the method whereby an 
allowance is made in each year in respect of depreciation of fixed assets employ 
ed in the business of such an amount as is arrived at by dividing ninety per cent. 
of the original cost of the Asset by the prescribed period in respect of such asset . 


( 2 ) The year in which any asset becomes available for use in the business and 
ho relative cost thereof shall , in the absence of satisfactory record be determined 
by the Provincial Government. All sums credited to depreciation account shall 
be invested only in the business of electricity supply of the undertaking or in 
unvestments , approved by the Provincial Government. 

VII. ( 1) Where any fixed asset ceases to bo available for use through obsoles 
cence, inadequacy , Auperfluity or for any other reason , it shall be described in 
the books of the licengee as no longer in use and no further depreciation in ros 
pect thereof gball be allowed 29 a charge against revenue . 

( 2 ) Tho written down cost of 8 :10h fixed asset shall be carried to n special 
account in the books of tho licensee and the amount for which the assct is solit 
or the amount of its scrup value when actually realised shall be act off against 
the amount so carried . 

( 9 ) The written down cost which still remains to be written off in respect of 
Buch fixed asset shall he charged against the Contingencies Reserve by equal 
annual instalments from the your of account in which the asset ( enses to be 
kvailable for use is aforunuid up to the date of the nort option of purchase of the 
undertaking under the licence or up to the expiration of the prescribed period , 
whichever in eurlier , 


VIII . When any unnet his beon written down in the books of the undertaking 
to 10 per cent. or less of its original vost , no further depreciation shall be 
allowed in respect of that asset , 

IX . When any fixed asset is sold for an arount exceeding its written down 
rost the excess shall be credited to the Contingencies Reserve , 

X . Except with the consent of the Provincial Government no guins shall be 
carried to reserve , and no dividends in excess of 3 per cent , on share oupitnl 
and no other distribution of profits shall be made to shareholders while any 
eum allowed in respect of depreciation for the year of account or any instalments 
due in respect of any Arrears of depreciation as provided in paragraph XI 
rcmining to be wiitten - off in the books of the undertaking , 

XI. Arrears of dopreciation ( alculated in accordance with paragraph VI av 
be writter off by aquated payments over the remainder of the prescribed period 
and the amount to get aside in the books of the undertaking may be taken into 
account in any yrår 49 a special appropriution for purposos of assessing the 
clear profit . 
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XII . Where contributions are made by consumers towards the cost of construc 
tion of service lined constructed after the date on which this Act comes into 
force only the net cost of such servise lines after deducting such contribution 
shall be included in the cost of fixed Assets for the purposes of arriving at the 
capital base : 

Provided that for the purposes of depreciation under paragraph VI, the totni 
original cost of construction of the service lines shall be taken into account . 

XIII. (1) Subject to the provisions of sub -paragraph (2 ) the ordinary remunera 
Hon of 4 managing agent excluding the office alowance mentioned in sub 
paragraph (8 ) but including purchasing commission , if any, shall be based on a 
percentage of net profits as defined in gootion 87(C )(8 ) of the Indian Companies 
Act , 1918 (VII of 1913 ), and shall not exceed 

(A ) in respect of the first Rs . 6 lakhs of auch net profits - 10 per cent ; and 
(h ) in respect of all net profits in Axcess of Rs . 5 lakhs - 7 per cept . 

(2 ) The amount paid to a managing agent shall be subject to a minimum 
payment on account of ordinary remuneration not exceeding two rupees per 
annuin for each complete thougend rupees of paid up share and debenture capital, 
provided that for purposes of computing the minimum payment should the share 
and debenture capital be less than rupees five lakhs it shall be taken 88 rtpees 
five lakhs and should the said capital he greater than rupees one croro it shall 
be taken ay rupees one croro . 

(3 ) An office allowance drawn by #tiranaging agent which shall include the 
Galaries and wages of all persone employed in the office of the managing agent, 
but not the salaries of the engineering staff employed for purposes of the 
undertaking , shall be n percenonge of the operating expenditure and the expendi 
ture during the year of account on capital works. The office Allowanoc so drawn 
shul not exceed 

(a ) In respect of the first Rs. 1 Julh of operating expenditure - 8 per cent. 
In respect of the next Rs . 2 lakhs of operating expenditure 5 per cent . 
In respect of the next Rs. 7 lakhs of operating expenditure — 21 per cent. 
In respect of all operating expenditure in exceng of Rs. 10 lakhs— 12 per 

cent. ; and 
( b ) In respect of the first Rs . 1 lakn of capital expenditure incurred during 

the year of account per cent. 
In respect of the next Rs. 2 lakhs of onpital expenditure inourred during 

the year of account per cent, 
În respect of the next Rs . 7 lakhs of capital expenditure incurred during 

tho year of account - 11 per cent . 
In respect of all capitul oxpenditure in oxcess of Rs 10 lakhs incurred 

dur.ng the year of account - 1 per cent. 
Operatitig expenditure for the purposes of sub -paragraph ( 9 ) ( a ) Above shall 
menn the sum of the items of expenditure as defined in sub-paragraph (2 )(h ) of 
paragraph XVII with the omission of those under clauses (i), (iv ), ( ix ) and ( xanh 
thereof . 

XIV , The Board of Directors of an undertaking shall 1st contain more than 
ten directors . 

XV . (1 ) Where at any time within three years before the next option of pur 
chage under the licence grisos , the licensee proposes to make any capital 
expenditure which exceeds twenty - five thousand rupees or two per contum of the 
capital buse , whichever is more , in respect of which any amount would in the 
event of purchase under the option be payable by the purchaser to the licenses . 
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the licensee eball, before giving effect to such proposal, apply to the Board or 
where no Board is constituted , the Provinciul ( tovernment for its concurrence , 

(2 ) If the Board or the Provincial Government, as the case may be , does 
4ut within one month from tho recoipt of such applicationi , consent to such ex . 
penditure , the licenseo inuy refer the matter to thu arbitration of the Authority . 

XVI, Any dispute or difference 118 to tho interpretntion or any matter arising 
out of the provisions of this Schedule shall be referrod to the arbitration of the 
Authority 


DEFINITIONS 


XVII . For the purposes of this Schedule 
( 1) " cupital buse " means the sum of 
(a ) the original cost of fixed assets , subjeot to the provision of pura , XA 

in respect of service lines ; 
(b ) the cost of intangible assets ; 
( c ) the original cost of works in progress ; 
(d ) the amount of investinents compulsorily mado under paragraph IV 

of this schedule , together with such investinents made before or 
after the commencement of this Act from contributions towards 
depreciation as may be shown to the reasonable satisfaction of the 
Authority as being amounts which could not be or could not huyo 
been utilised by the undertaking under clauses (1 ) and ( b ) of this 

sub -paragraph ; 
(e) an amount on account of working capital equal to the sum of 
(i) one - twelfth of the sum of the book cost of stores , materials and 

supplies inoluding fuel on hand at the end of each inontin of the 

year of account ; 
(ii) one - twelfth of the sum of cash and bank balances and call and 

Ahort term deposits at the end of each month of the year of 
account, not exceeding in the aggregate an amount equal to one 
quarter of the expenditure under Hub -paragraph 2 ( b ) of this 

paragraph excluding clauses (i), ( iv ) and (x ); 
lese 

(i ) the amounts written off or set aside on account of depreciation of 

fixed assets and amounts written off in respect of intangible 
assets in the books of the undertaking before or after the moth 

mencement of this Act, and 
( ii ) tho amount of any loans advanced by the Board under the provi 

sions of sub -paragraph (2 ) of paragraph I of the First Schedule . 
(2 ) " clear profit" meng 

the difference between the amount of income and the sum of expenditure 
plus specifib appropriations , made up in each case as follows: 

(a ) income dorived from 

(i) gross receipts from sale of energy , less discounts applicable thereto ; 
( ii ) rental of meters and other apparatus hired to congumers ; 
( iii ) sale and repair of lamps and apparatus ; 
(iv ) rents, less outgoings not otherwise provided for ; 
(v ) transfer fees ; 
(vi) investments, fixed and call deposits , and bank balancos ; 
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( 711) other general receipts accountable in the undment of Indian 

Income-tax and arising from and ancillary or incidental to the 
business of electricity supply . 


(b ) expenditure incurred on 

(i) generation and purchase of energy : 
(ii) distribution and sale of energy ; 
( iii ) rents, rates and taxes, other than all taxes on income and profits ; 
(iv ) interest on loans advanced by the Board under sub -paragraph (2 ) 

of paragraph I of the First Schedule ; 
( v) interest on security deposita ; 
(vi) legal charges ; 
( vii) bad debts ; 
( viii ) auditors fees ; 


(ix ) management including managing agents remuneration as provided 

for in para . XIII ; 


( x ) depreciation , computed as hercinafter set out ; 


( xi) other expenses admissible under the law for the time being in 

torce in the annussment of Indian Incomo-tax and arising from 

god ancillary or incidental to the business of electricity supply ; 
(x1 ) contributions to Provident Fund , staff pension , gratuity and 

apprentice and other training schemos. 


( c ) special appropriations sufficient to cover 


(i) previous losses (that is to say excess of expenditure over inoome) 

which have arisen from the business of electricity supply to the 
extent in any year actually appropriated for the purpose in the 
books of the undertaking : 


( ii ) all tuxCs ou income and profits , 


(iii) instalments of written down amounts in respect of intangible 

assets and new capital issue expenses to the extent in any year 
Hotually appropriatod for the purpose in the books of the under 
taking ; provided that the aniounts 80 approprinted shall not 
exceed the amount found by dividing the written down cost of 
such Aggets by the number of complete years romaining before 

the next option of purchase under the licence orises ; 
(iv ) contributions to the contingency reserve , coniputed as hereinafter 

set out ; 


(v ) contributions towards arrears of depreciation ; 
(vi ) other special appropriations permitted by the Provincial Govern 

ment , 


(8 , " debenture capital means - - 
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(4 ) " intangible assets " means -- 

underwriter s voinmission and such preliminary and promotional expandi 
ture shown t u debit in the capital account of the undertaking , ae has fuirly 
Arisep in promoting the business of electricity supply excluding any amount 
paid on account of goodwill , 

(5 ) " ordinary capital" nioung 

in the ("IBC of il company , the amount of ordinary expital paid up and uttri 
butable to the undertaking of the licensee ; 

in other cases the net amount standing to the credit of the proprietor or 
proprietors account or accounts whether in capital, personal or any other Ancount 
bowsoever called and properly attributable to this business of oleotrioita supply . 
(6 ) " original cost means in respect of any agget the sum of 
a ) the cost of the 8868t to the licensee, including the oost of delivery 

and all charges properly incurred in erecting and bringing the Asset 

into beneficial use . 
(b ) interest charges on capital expenditure incurred from borrowed noney 

and properly attributable to the deset up to the date of bringing it 
into 1164 ut A rata not Axceeding average Reserve Bank rate ruling 

ut that time plus one per cent 
(o ) a proper addition on account of supervision 1100 exceeding fifteen 

por centum of the cost referred to in sub -paragraph ( n ), 
so however that the original cost of any upset shall not in any casm exceed 
the original cost attributed thereto in the books of the undertaking . 

( 7) " Preference Capital" means 

The amount of paid up capital attributable to the undertaking of the licensce . 
issued on such preferred terms xs are sufficient to qualify it for such description . 

(8 ) " prescribed period ” menn 

in respect of each of the assety specified in the table appended to the Seventh 
Schedule , the number of years or period specified therein , in relation to such 
Agnet , running in each case froin the beginning of the year of account next follow 
ing taat in which the particular 985et berame uvailable for use in tbe business . 

Provided that, on the application of the licensee , the Provincial Govern 
ment may vary the prescriben period in respect of any assets in use on the date 
when this Schedule comes into force if, having regard to the physical condition 
of such ingets the application of the table to such aggets would be unreasonable . 
Any question arising out of the decleion of the Provincial Government on any 
such application shall be referrod to the Authority for arbitration 

( 9 ) “ reasonable return " meuns- - 
in respect of any vear of account, the sum of the following : 
( a ) the amount found by applying the standard rate to the capital base 

at the end of that year ; 
(b ) the income derived from investments other than those made under 

paragraph FV of this Schedule , 
(c ) an amount equal to one hulf of one per contum on any lonns advanced 

by the Board upder sub - paragraph (2 ) of paragraph I of the First 

Schedule . 
( 10 ) " standard rate " means 

5 per contum . 
( 11 ) " writter; down cost " moans 

original cost less the amounts set aside or written off on account of Reprecie 
bion in the books of the undertaking . 
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THE SEVENTH SCHEDULE 


( See section 19 und the Fifth and Eighth Schedules ) 


Depreciation of assets 


1. l or the purposes of this Schedule-- - 

(a ) “ financial yoar " means the financial year of the owner of the Ashet 
concerned . 

(b ) " original cost " and " prescribed period " shall have the moanings ros 
pectively assigned to them in the Sixth Schedule . 

II. ( 1 ) Save as provided in the Fourth and Sixth Schedules , the scale of de 
preciation Applicable to the bote Apecified in the Table appended to this 
Schedule in any financirl year , and proportionately for any portion of A Anan 
cial year, shall be an allowance of such amount as would if made annually 
throughout the prescribed period and acoumulated at compound interest ut tlie 
rate of 4 por pontum per annum produce by the end of the prescrihr ? rernden 
amount equal to 80 por centum of the original cost of the asset 

( 2 ) Such allowance shall cease at the end of the prescribed period or when 
the asset oenses to be used for the purpose of the undertaking , whichever 19 
enrlier . 

TABLE 
(See also section 57 and the Fourth and Sixth Schedules, 


Degpiption of naget 


Number 
of your or 

period 


4 . Lard wwnod upstor fall title 


. 


. 


. 


. 


. 


. 


. 


. 


Infin tua 


A . Land halit undor longo 


( c ) for lavetinent in tho lant . 





Tho portort of the 

love , or the 
period to 
maining na 
otpirert on 
tina apeiga . 
mont of the 
longo . 


(b ) lor cost of cleaning site 


The period of the 

lengo regain 
in unexpired 
40 the date of 
olaaring the 
to . 


. Aarota purohnrod new 
(« ) Plant and machinery in 

foundations 

(i) hydrocleotrio 


onerating station , including plant 


. 


. 


. 


. 


. 


. 


. | Thirty - five. 
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Description of aseet 


Number 
of years of 

period 


Fifty . 


(ii) steam - electrio . . . 

Twenty -Ave. 
( iii ) diesel olootrio . . 

. . . 

Fifteen , 
(6 ) Cooling towors and olroulating water systems . 

Thirty 
(c ) Hydraulic works forming part of a hydro-eleotrio systona , 

including 
(ti ) darns , spillways , woirs , canals , reinforood concreto 
flumer and syphons 

One hundrod . 
( ii) roinforced concrete pipe -lines and outgo tanks , stoel 

pipelince, Aluice gatos, stoel sarge tanks , hydraulic 
control valves and other hydraulio worlag 

. 

| Forty , 
(d ) Buildings and civil engingerlar works of permanent ohsrnotor , 

not mentioned above , 

(i) ofcol and show -rooms . . . . . . 
( ii ) containing thormo- eleotrio genorating plant . . 

Thaty . 
( iii ) containing hydro - electrio gonorating plant , . Thirty -five , 
(iv ) tomporary erootions such as woodon # ruotarce. 

Five, 
(v ) othors . . 
( e ) Transformer , transformer lionko , sub -atation oqulpmont and 

othor fized apparato ( inoluling plant foundations ) - 
(i) transformers ( inoluding fomariations ) having A rating 
of 100 kilovolt amporer and ovor . . 

Thirty - five . 
( ii) others . . . . . . . 

Twenty - fivo . 
( ) Switohgear, inoluding oablo oonnootions . 

Twenty . 
4 ) Briterion . 
in ) (1 ) Underground oablos, including foigt boxed and diacon . 

neoting boxes 
( 2 ) Qable duct Aystem 

Sixty , 


Fifty . 


Top . 


Forty . 


(i) Overhead lines , including supporto - 

(i) lines on steel or roinforced oonoroto qupporta , operating 

At nominal voltages higher than 13 . 2 kilovolts 
(ii) other linon on steel or roinformod conorete supporto 
( lit) lines on wood supporto . . 


Thirty . 
Twenty - five . 
Twonty . 


Fifteen . 
Soron . 
Twenty 


( 1 ) Meters 
(k ) Sølf- propelled vehicles 
(2) Statio maghino toolo . 
( m ) Air -conditioning plant 

(i) static 
( ii ) portable , 


Fifteen 
devon . 


. 


Twenty . 


Tan . 


( n ) ( i) Offoe furniture and fittinge 

( 11) OMco equipment 
( 0 ) Apparatun lot on hiro -- 

(i) other than motora 
( ii ) motor. . . 


dovon . 
Twenty . 
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Number 
Deqoription of asset 

of yours or 

poriod 


D . Aweto purchased socond hand and 

thin Table 


sola not otherwise provided for in 


Suoh Toasonable 

period as the 
provisoial 
Govorimont 
dotermino in 
ogoh ago , he 
ving regard to 
the nature . 800 
and oondition 
of the annot at 
the time of its 
coquisition by 
tho owner , 


THE EIGHTH SCHEDULE 

(See the l irst and Third Schedules ) 
Determination of cost of production of electricity at genorating stations 

I, For the purposes of the First and Third Schedules , the cost of proluntio !! 
of electricity at a generuting station shall be ascertained by calculating and 
taking into account the following costs, charges and allowances in respect of 
the year of acoount , namely : - 

(a ) guins expended for fuel, oil , water and stores consumed , for salaries and 
wiges , and any contribution by the licensee for pensions, provident fund , super 
annuation and insurance of officers and servantų , for repairs and maintenance 
and for renewals not chargeable to capital account ; 

(b ) sums paid in rospoct of the station for insurance and ug rents , rates and 
taxes (including super -tax payablo by the licensee us a company but excluding 
other tuxes on profits ) ; 

(c ) the proportion of managoment and general establishment charges properly 
attributable to the station : 

(d ) any other expenses on revonue account properly attributable to the 
ntation : 

( u ) interest on money properly expended for capital purposes (whether do 
frayed out of capital or rovenue ) und attributable to the atution , and interest 
on working capital properly attributable to the station and the production of 
electricity therein : 

Provided that for the purpose of racertuining the principal on which interest 
is puyable within the meaning of this clause , there shall be left out of account 
An -1 part of principal on which interest is payable out of capital ; 

(f) an allowance for depreciation of an amount determined in respect of the 
station in accordance with the provisions of paragraph VI of the Sixth Schedule . 

II. For the purposos of clause (A ) of paragraph 1 of the rate of interest shall 
be - - 

(a ) on such part of the principal on which interest is payable within the 
meuning of tho snid clause As has been advanced on loan by the Board under 
palligraph I of the First Schedule , the actuul rite charged by the Bourd plus 
one - half of one per centum per annum on the loan in the year of account; 

(b ) on the balance nf the said principal. 

( i) where the licensee owning the station is a local authority, the average rate 
pavablo in the year of Account on the money raised by that authority for the 
purposes of the station ; 

(il ) in diy other case, 5 per pentrum per annum . 
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THE NINTH SCHEDULE 

( See the First Schedule) 
Allocation of costs of produotion at generating stations 
1. For the purposes of this Schedule 

(a ) the average loud Fuctor of a station sball be expressed as a percentage. 
and sbull be ascertained by multiplying the number of kilowatt -hours supplied 
from the stution during the year of acount by 100 , und dividing the product 
80 obtamed by the product or the average monthly maximum demand multi 
plied by the number of hours during which the stutiou was in commission in 
the your of account ; 

( b ) the average monthly maximum demund shall be the arithmetical average 
ut the inonthly maximum demands on the station in those calendar months. 
during which the station wus in commission in the year of account ; 

(c ) a station shall be deemed to be in commission when the whole cr any 
portion of the plant in the station is generating electricity or is in readiness to 
generate electricity upon demand , 

( d ) " cost of fuel" means the sums oxpended for fuel consumed plus the 
cost of any transport , handling , preparation or treatinent incurred in connec 
tion with tho delivery of fuel to the boiler hoppers , furnaces or engines and in 
connection , with the lisposal of the products or residues of combustion , plus 
the proportion of saluries and wages and uny contributions made by the owner 
of the station for pensions, provident fund , superannuation and insurance of 
officers and servants properly attributable to such lelivery or dispusnl, less 
Any fuma received from the sale of any products or rosidues of combustion ; 

( e ) " cort of oil, wator and stores " means the sums expended for oil, water 
and stores consuinel; 

(f) " cost of repairs , maintenance and renewals " means the sums expended 
for repairs and maintenance and for relicwala not elinrgenble to capital nocount, 
together with the proportion of sularies and wages and any contributions made 
by the owner of the station for pensions, provident fund , superannuation and 
insurance of officers and servants properly attributable to repuirs , maiutenance 
and renewals ; 

( ) " jalaries and wages " means the mums cxpended for salaries und wages 
and any contributions made by the owner of the station for pensions, provident 
fund , superannuution and insurance of officers and scryants , lees the proportion 
of such surns properly attributable to the cost of fuel under clauhe ( d ) and to 
the cost of repairs , maintenance and renewals under clause ( f). 

( l . Of the costs of production of electricity at a generating station ascertaineet 
: 11 alcordance with the Eighth Sohosluule , the followme costs , ( harges and allow . 
ances in respect of the vear of account shall be allornted as " fixed costs " , 
romely : - - 

(n ) of the costs , charges and allowances set out in clausc (n ) of paragraph I 
of the said Schedulo , portions enlculated from the approprinte formula set 
out in ſınragraph III ; 

ih ) the whole of the costs , charges and allowances set out in the remaining 
cla1969 of piragraph 1 of the said Schedule. 

III. The portion of the following posts charges and allowances to be allocated 
ag lixed posts shall be ascertained from the formuln hereinafter set out ngainst 
noch , namely . 

ll O 
(n ) coat of fuel . 

100 + 12.8 
(8) cost of oil, water and storen 

. 

100 + 9 . 80 L 


100 


272 THE GAZETTE OF INDIA EXTRAORDINARY, SEPTEMBER 10 , 1948 


- - - 


- 


Uw 
(o) salarion and wagen · 

100 - - 0 . 38 L 

100 
(1 ) cost of repain ,maintenance and renowals - - 

100 + 0 . 0001 NL 
wborg 

Letho svorugo load factor of the station ; 
N = tho aumbor of loun during which the station was in commission in the 

year of sooount. 
IV . The amount of the difference botween the cost of production du gene , 
rating station ascertained in aucordance with the Eighth Schedule and the fixed 
Josto iu respect of the year of account determined in accordance with this Sche 
dulu shall be allocated as " running costs " . 


V . The foregoing prov sions of this Schedule shall not apply in any case whert 
it is agreed between the Board und the owner of the station that the circum 
stances or conditions of operation in the station , whether temporary or contı . 
auing , are such that the said provisions ought not reagcrably to be applied ; 
and in such cure the allocation between fixed costs and running costs shall be 
trade in such manner as the Board and the said owner inay agree . 


Act No. LV OF 1948 


An Act further to amend the Indian Income-tax Aot, 1922 


WHEREAS it is expedient further to amend the Indian Income-tax Act , 1922 
(XI of 1922 ), for the purposes hereinafter appearing ; 


It is hereby enacted as follows: 

1. Short title , — This Act may be called the Indian Income tax ( Amendment ) 
Act , 1948 . 

2 . Amendmert of section 18B , Act XI of 1922 . - In sub-section ( 1) of section 
15B of the Indian ncome- tax Act, 1922 (hereinafter referred to as the said Aot). 
after the words " in respect of any gummis paid by him " the words and figures 
“ on or after the 1st day of April , 1948 shall be inmrted . 

8 . Amendment of section 64 , Act XI of 1922 . - ] n sub -section ( 3 ) of section 
$ 4 of the said Act , at the end of clause ( m ) the word “ or ” shall be inserted , and 
after clause (m ) the following clauses shall be inserted , namely . 


" (n ) of such particulars to the Reserve Bunk of India as ale required by 
that Bank to enable it to compile financial stutistics of international invest 
ments and balance of payments ; or 


( 0 ) of such inforination as may be required by any offioor or department 
of the Central Government or of a Provincial Government for the purpose 
of investigation into the conduct and affairs of any public servant " 


4 . Repeal of Ordinance XIII of 1948 . — The Indian Income-tux (Amendmeut) 
Ordinanco , 1948 (XIII of 1948 ), is heroby repealed . 
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Act No. LVI OF 1948 


An Act to provide for the constitution of a Territorial Army. 
WHEREAS it is expedient to provide for the constitution of a Territorial Army ; 
It is hereby enacted as follows. 

1 . Short title , extent and application . - ( 1) This Act may be called the 
Territorial Army Act, 1948 . 

( 2 ) It extends to the whole of India and applies to all classes of persons in 
the Territorial Army, wherever they may be . 


2 . Definitions . In this Act , unless there is anything repugnant in the sub 
ject or context , 

(a ) " enrolled " moans enrolled in the Territorial Army under the pro 
Pisions of this Act ; 

(0 ) " officer " means an officer of any of the two classes specified in 
Anction 5 ; 

( c ) " non -commissioned officer " menus a person holding a non -com 
missioned rank in the Territorial Army, and includes an acting non 
commissioned officer ; 

(d ) " prescribed " means prescribed by rules inade under this Act ; 

(6 ) the expression " regular forcos ” menna officers and other ranks who , 
by their comminsion , terms of enrolment or otherwibh , are liable to render 
oontinuously for a term military service under the Indian Army Act , 1911 
( VIII of 1911) ; and 

o all words and expressions used herein and defined in the Indian 
Amy Act , 1911 , and not hereinbefore defined , shall be dcerned to have the 
meunings respectively attributed to them by that Act . 

3 . Oonstitution of the Territorial Army. - (1) There shall be raised and 
maintained in the manner hereinafter provided an Ariny to be designated the 
Territorial Army. 

( 2 ) Tao Central Government may constitute buch number of units of the 
Territorial Army as it thinks fit and inuy disbund or reconstitute any unit so 
constituted 


4 . Personnel of the Territorial Army. There shall be he following classes 
of persons in the Territorial Army, namely , - . 

(a ) officers ; and 

(6 ) enrolled persons 
5 . Oficers . - Officers in the Territorial Army shall be a two following 
classes, namely , 

(a ) officors holding commissions in the Territorial Army granted by the 
Governor -General with designations of rank corresp ring to those of Indian 
colm ssioned officers ; and 

(b ) junior commissioned officers holding commisions in the Territoriul 
Iriny granted by the Governor-General with designations of rank correspond 
ing to those of Viceroy s commissioned officers . 

6 . Persons eligible for enrolment.-- -Any person domiciled in India may offer 
himself for enrolment in the Territorial Army, and may , if he satisfies the 
presoribed conditions , be enrolled for such period and subject to such conditions 
As may be prescribed . 
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7. Liability for military service .. ( 1) Ny officer or onrullud person shall be 
required to performin military service beyond the limits of India save under a 
general or special order of the Centrul Government. 

( 2 ) Subject to the provisions of sub -section ( 1), every officer of enrolled 
person sball, subject to such conditions us may bo prescribed , he bound to 
gerre in any unit of the Territorial Army to which he is for the time being 
attuched , and shall be subject to all the rules made under this Act in relation to 
buch unit . 
(3 ) Every officer or enrolled person shall be liable to perform military service , 

(a ) when called out in the prescribed manner to act in support of the 
civil power or to provide essontial guards ; 

(b ) when embodied in the proscribed manner tor training or for 
supporting or supplementing the regular forces ; and 

(n ) when uttached to any regular forces either at his own requirt or 
uuder the prescribed conditions . 

8 . Discharge . Every porson enrolled under this Act shall be entitled to 
receive his discharge from the Territorial Army on the expiration of the periol 
for which he was enrolled and any such person miy, prior to the expiration of 
that period , bu discharged from the said army by such Authority and subject to 
such conditions as may be prescribed : 

Provided that no enrolled person who is for the time being engaged in military 
service under the provisions of this Act , shall be entitled to receive his discharge 
before the termination of such service 

9 . Application of the Indian Army Act , 1911 . — (I) Evury officer , when doing 
duty as such ficer, und every onrolled person when called out 01 einbeilied 
or uttriched tu uus regular forces , shall , bubject to such adaptations and modi 
ficntions as may be made theroin by the Central Government by notification in 
the officiul Gazetto , be subject to the provisions of the Indian Army Act , 1911 
(VIII of 1911 ), and the rules or regulations mado thereunder in the same 
manner and to the samo ( xtent us if such officer or enrolled person he the 
same rank in the regular forces us he holds for the time being in the Territorial 
Army . 

( 2 ) When an offence punishablo under the Indian Army Act, 1911 (VIII of 
1911), has been committed by any person whilst subject to that Act under the 
provisions of sub -section ( 1 ) such person may be tukon into and kept in 
military custody and tricd and punished for suoli offence :15 oresaid in like 
manner as llA might have been taken into and kept in military custody , tried 
ind punislied if he had continued to be 80 subject, 

10 . Summary trial and punishment.-- In addition to , or in substitution for , 
any punishmont or punishments to which ho inoy be liable under the Indian 
Army Aot, 1911 (VIll of 1911), Any enrolled person may be purusırd either 
by t criminal Court or summarily hy order of the proscribed imuthority for any 
offence under that Act or for the contravention of any of the provisions of 
this Act or of any rules mado thereunler with fine which muy extend to one 
hundred rupees to be recovered in such manner and by such nuthority as may 
be prescribed 

Provided that no fine shall be summarily inflicted by order of the prescribed 
authority in any case in which the lccused claims to be tried by a criminal 
Court, 

11, Jurisdiction to try offences .- No Court inferior to that of Presidency 
Magistrate or a lngistrate of the first clues shall try my offence mille push 
able by or under this Act . 
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12 . Presumption as to certain documento . - - Where an enrolled porson is 
required by or in pursuance of any rule made under this Act to attend at any 
place , the certificate purporting to be signed by the prescribed office sta ( 11 . g that 
the person BQ required to attend failed to do so in accordance with such require . 
ment shall, without proof of the signature or appointment of such officor , bas 
evidence of the matters stated therein . 

13 . Persons subject to this Act to be deemed part of regular forces for certain 
purposes . - for the purposes of sections 128 , 190 and 181 of the Code of Criminal 
Pruceclure , 1898 ( V ot 1898 ), All officery , non -commissioned officers and oibor 
enrolled perscas who have been attached to a unit shall be deemed to be officers , 
non -cominissioned officers and soldiers respectively of the regular forces. 

14 . Power io make rules . — 11) The Central Government may make rules ta 
carry out the purposes of this Act , 

(2 ) In particular , und without prejudice to the generality of the foregoing 
power such rules may 

(a ) prescribe the mannor in which , the period for which and the 
conditions subject to which any person may ho enrolled under this Act ; 

(b ) prescribe the manner in which in the conditions subject to which 
officers and enrolled persons may be called out for service , or cibodied for 
training or for supporting or for supplementing the regulir force s or 
attached to any regular forces : 

(c ) prescribe preliminary and periodical military truining , compulsory 
and voluntary , for any enrolled person and provide for the embodiment of 
niny unity for that purpose ; 

( cl ) define thy mannor in which and the conditions under which muy 
enrolled person may be excused from training ; 

(c ) prescribe the authorities by which and the conditions subject to 
which enrolled persons may be discharged under section 8 ; 

( f) prescribe the authoritios by which offences under this Act may be 
punished and the fino inflicted may be recoverul; 

( 9 ) proscribe the officers by whom certifientes may be signed under 
Action 12 ; 

(1 ) generally provide for any other matter whiil2 under this Act is to 
bo or may be prescribul. 

18 . Repeal of Act XLVIII of 1920 . — The Indian Territorial Force Aot, 1920 
(XLVIII of 1920 ) is hereby repealed . 


AOT No . LVII OF 1948 
An Act to amend the Indian Navy (Discipline) Act, 1934 . 
WHEREAS it is necessary to amend the Indian Navy (Discipline ) Act, 1984 
( XXXIV of 1994 ), for the purpose hereinafter appearing ; 

It is hereby enacted as follows : 

1 . Short title . This Act may be called the Indian Navy (Discipline ) 
Amendment Act , 1948 . 

2 . Amendment of section 68, Nayal Discipline Act (29 and 30 Vict ., c . 109 ) 
ag get forth in the First Schedule to the Indian Navy (Discipline) Act, 1984 . 
In regulation 7 of section 58 of the Naval Discipline Act , 98 set forth in the 
First Schedule to the Indian Navy (Discipline) Act , 1994 (XXXIV of 1994), for 
the words " the president is a captain , the words " the president is a substantive 
or acting commander shall be substituted . 

8 . Repeal of Ordinance y of 1948 . — The Indian Navs ( Discipline ) Amend 
ment Ordinance , 1948 ( V of 1948 ) is hereby repealed . 
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curable prisoner" 


Adr No. LVIII OF 1948 
An Act to provide , in pursuance of an agreement with Pakistan for the exchanyo 

of prisoners , for the transfer of certain prisoners from India to Pakistan and 

the recoption in India of certain prisoners from Pakistan . 
WHERBAS an agreement has beon reached between the Government of India 
and the Government of Pakistan for the exchange of certain classes of prisoners 
between the two countries ; 

AND WHEREAS it is necessary to provide in pursuance of the buid agreement 
for the transfer of certain prisoners from India to Pakistan and for the reception 
in India of certain prisoners from Pakistan , 

It is hereby enacted as follows : 

1 Short title , extent and commencement . - (1) This Act may be called the 
Exchange of Prisoners Act , 1948 . 

( 2 ) It extends to the whole of India , 

2 . Definitions . In this Act, unless there is anything repugnant in the subject 
or context, 

(a ) " prison " includes any subsidiary jail, judicial lock -up or police 
look -up , and any place used for the custody of persons who nre ordered to 
be detained under any law for the time being in force ; 

(b ) prisoner " means any person committed to oustody in a prison on 
ur before the 1st day of August , 1948 under the writ, warrant or 
order of any Court or authority other than a civil Court or Court -martial ; 

(0 ) " the Provincial Government" in relation to any Acceding State , 
means the Government of that Stats : 
( cl) " transferable prisoner " ineans 

(i) in the Province of East Punjab , Any prisoner who , being a 
Muelim , is willing to ho transferred to Pakistan under the provisions 
of this Act, and 

( ii ) in any other part of Iudin , any prisoner of such category as 
the Central (toverninent may specify hy notification in the official 
Chazotte who , being a Muslirn , is willing to be transferred 10 Pukis 

tan under the provisions of this Act . 
8. Issue of warrants for transfer of prisoners. — The Provincial Government 
may issue a warrant addressed to the officer in charge of a prison to deliver to 
the person presenting the warrant any transferable prisoner confined or retain 
in the prison , together with all the records relating to such prisoner and the 
personal effects taken from him at the time of his admission into the prison . 

4 . Removal and delivery of prisoners . — Upon the presentation of a warrant 
issued under section 3 , the officer in charge of the prison shall forthwith comply 
with the warrant and obtain thereon the signnture of the person to whom 
delivery of the prisoner , records and articles is made in pursuance of the 
warrunt ; and that porson shall cause the prisoner , records and articles to be 
l emoved from the prison and delivered at such place , and to such authorised 
officer of I nkistan , ua the Provincial Government may , by general or special 
order, specify in this behalf. 

6 . Desger of jurisdiction of Indian Courts and authorities over prisonera .- - 
Upon the delivery of custody of a prisoner to an officer of Pakistan in locordance 
with the provisions of section) 4 , all Courts and authorities in India shall, bare 
as otherwise provided in section 8 or for the purposes of that section , ceage to 
have or exerçise , in relation to the prisoner , Any jurisdiction in respect of the 
offence, or other matter which was the cause of his confinement or detention in 
the prison 


st Punjab , quindi unde 


cd find that porson records and attic signnture 
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6 . Lawfulness of custody and retaking upon escape . It shall be lawful for 
any officer of Pakistan to whom the custody of a prisoner is delivered under the 
provisions of section 4 to receive and hold in custody such prisoner and to 
convey him out of India , and if the prisoner escapes from such custody within 
India he may be retoken as a person accusel of an offence may be retaken upon 
an escape. 


7. Transfer of records relating to transferable prisoners . Whero & prisoner 
ig or is to be transferred to Pakistan under the provigions of this Act, the 
Provincial Government may requisition the record of any proceedings, including 
judicinl proceedings, relating to that prisoner from any Court, or office , and may 
direct that such record shall be sent to the Government of Pakistun or the 
Government of any Province in Pakistan . 


8 . Prohibition of return to India of transferred prisoners. - ( 1) No person 
who has been transferred to Pakistan under the provisions of this Act sball 
return to India except with the permission in writing of the Central Government. 


( 2 ) If any person contravenes the provisions of sub -section ( 1 ), he shall be 
punishable with imprisonment for A term which may extend to three yeurs , 
and if , at the time of his transfer to Pakistan , he was undergoing a sentence of 
imprisonment in India , he shall further be sentenced to undergo the unexpired 
portion of such sentence without taking into account any period for which hr 
may have been detained or confined in Pakistan After the transfer . 


( 3 ) It at the time of his transfer 10 Pakistan , the person contravening the 
provisions of sub - section ( 1) was undergoing trial in any Court in India for 
Any offence , he shall , without prejudice to the provisions of sub - section ( 2 ), 
be liable to be tried for such offence by the same or any other Court having 
jurisdiction : 

Provided that if such person has, before his return to India , heen tried 
for the offence by a Court of competent jurisdiction in Pakistan and convictid 
or acquitted of the offenco , he shall not be liable to be frien agroin for the nine 
offence by any Court in India . 


9 . Reception in India of prisoners transferred from Pakistan . — ( 1) The 
Central Government may, by general or special order , specify the place or 
placag ut which , and the officer or officers to whom , the custody of prisoners 
confined or detained in Pakistan is to be delivered in purgu nce of the agree 
ment renched in this behalf between the Government of India and the Cirpern 
mont of Pakistan . 


(2 ) It shall be lawful for any such officer as aforesaid to reccive and hold in 
custody any prisoner so delivered and to convey such prisoner to any prison in 
a Province of India for being dealt with in accordance with law ; ned it the 
prisoner escapes from such custody he may be retaken as a person accused of 
an offence against an Indian law may be retaken upon an escape. 


10 . Repeal of Ordinance VI of 1948 . — 11 ) The Exchange of Prisoners Ordi 
nanco , 1048 ( V ) of 1948 ) is hereby repealed . 

( 2 ) The repeal by this Act of the said Ordinance shall not affect the previous 
operation thereof, and any order made , action tnken , or thing dona , in the 
exercise of any powers conferred by or under the said Ordinance shall for nl 
purposes be deemed to bave been made, taken or done in the exercise of 
powers conferred by this Act as if this Act had commenced on the 20th day 
of April, 1948 . 
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Act No. LIX OF 1948 
An ict further to amund the Indian Cotton Coon Act, 1928 
WHEREAS it 18 expedient further to amend the Indian Cotton Coss Act, 
1928 (XIV of 1923 ), for the purposes hereinafter uppearing ; 

It is hereby enacted as follows : 

1 . short title . This Act may be called the Indian Cotton Cess ( Amend . 
ment) Act, 1948 . 

2 Amendment of section 3 , Act XIV of 1923 . - In yub -section ( 1) of 
soction 3 of the Indian Cotton C ess Act, 1929 (XIV of 1928 ) (hereinafter 
referred to as the said Act ), for the words " two annas " and " six pies " the 
words " four annas " and " one anna " shall be substituted respectively . 

3 . Amendment of section 4 , Act XIV of 1923 . - In section 4 of the said 
Act , 

(a ) for items ( viii ), (1.x ) and (c ) the following items shall bo substi 
tuled , namely :-- - 

" ( viil ) nine persons nominated by the Central Government to 
reprebent the cotton growing industry, of whoin two shall be nominated 
to represent the industry in Madras, two to represent the industry in 
Bombay , two to represent the industry in the United Provinces , two 
to represent the industry in the Central Provinces and Berar, and 
one to represent the industry in East Punjab : 

(17 ) seven persons nominated luspectively by the Governments 
of the following Accedmg Sinter, lamely Mysore , the United state of 
Gwalior, Indore and Malwn (Madhya- Bharat) , the United State of 
Rajasthan , the United State of Vindhya Pradesh , the Patiala and 
Fast Punjab Nantes Union , the United Stato of Kathinwar 
(Saurualitra ) and (Baroda ; and " ; and 

( b ) item (æi) shall be remumbered as item (r ). 
4 . Amendment of section 12 , Act XIV of 1923 . - In sub section ( 2 ) 
of section 12 of the said Act, after the words “ in India " , the words or for 
the improvement and development of the methods of growing, manufacturing 
and muiketing of fudian cotton " sliall be inserted . 

5 . Repeal of section 12A , Act XIV of 1923. - - Section 12A of the said 
Act shall be omitted 

K . Y . BHANDARKAR , 
Seoy . to the Govt. of India . 
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